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Rockingham Park: The story of the 1980’s

By PAUL McCARTHY
- /T "ORD STAFF WRITER
PART 1 OF I

SALEM - The huge grandstand
fire of July 29, 1880 effectively put
Rockingham Park out of business
for the first time in 47 years.

The 247 acres of prime commer-
cial and industrial land, a dream
to developers as it was located off
the first exit on N.H. Interestate
83, then became the target (for
years} by nummerous groups of
speculators who wanted to
develop the acerage.

After the August 1, 1880
snnouncement by N.H. Jockey
Club President Kenneth Graff
that Rockingham would not con-
tinue its thoroughbred racing sea-
son, Delaware North Companies
prepared the first large scale plan.

Two months in the planning
stage, Delaware North, the $450
million Buffalo, New York-based
holding company (read: conglo-
merate} that owned the Boston
Bruins as well as Boston Garden,
arrived on the scene to announce
they had taken a $200,000 excly.
sive option to purchase the
racetrack.

They proposed a $50 miilion,
18,000-seat arena to house the
Bruins, an elght-story hotel as
well as rebuilding the grandstand
and clubhouse for thoroughbred
and harness racing.

The KEY to their proposal, how-
ever, was the Inclusion of dog rac-
ing - an aspect of racing Salem
volers had rejected at the ballot
box than once in the decade
prel

Delaware North made it simple,

their plan hinged on dog racing.
«No.,dog
erena, no hotel, no racetrack.
That announcement ip
November, 1980 was the startof a
fierce struggle between pro-

development and anti-dog racing’

factions in town,
11 MONTH BATTLE

Innumerous meetings were held
by Deleware North on their prop-
osal. Numerous other meetings
were also hald by a group aptly
named: Salemites Against Dogs as
well as the Standardbred Owners
Association.

The anti-dog faction spared no
xpense in getting their massage
ieross prior to the ballot vote on
he question in March of 1981,

hey had private investigators
@ town, they published a short-
ived newspaper and sven flew in
he so0n of & murdered Arizona
eporter {Don Bolles) whose death
ras blamed on the predecessor of

‘elaware North - Emprise

orporation.

It was estimated Delawsre

orth spent $50,000 in their effort

- convince Salem voters to sup-

it thelr proposal (article 2 on

eballot) withan equal ammount
ent by its opponents,

When the March election came

sund the lobbying reached [

rer pitch with residents either

@ring a 2's the one button or g

D with & frown.

[he ¢ even saw the emer-

tce oo\ Burma Shave sequence

North Salem yard. It read:

m't let g few

»racing,;, no . Bruins,..no.

Tuck it to You
Vote no on 2

The largest voter turnout of the
decade was registered at the polls
(63%). When the votes were
counted, article 2 passed by a 5-to-
3 margin (5,110 for: 3,193 against).

The anit-dog forces were unsuc.
cessful when they took the vote to
the N.H. Supreme Court to get it
overturned.

What wasn't known by resi-
dents was that their vote only
paved the way for an even greater
battle in the legislature up in Con-
cord. Their vote, essentially,
meant nothing.

With Salem's voter approval,
Delaware North then had to con-

~ vince the legislators to approve
dog racing as well as a $75 to $122
million tax break for the first 25
years of operation - as well as $40
million in tax-free, low interest
development bondsi

In what was the heaviast lobby-
ing of state legislators ever
recorded, Delawars North and
their prime adversaries - Yankhee
Greyhound Racetrack of Sea-
brook, spent a total of $108,204.06
to pass/defeat the proposal.

That breaks down to an average
of $280 spent on EACH of the
legislature's 424 members,

Yankee Greyhound, who even-
tually defeated the Delaware
North proposal, oustpent the Buf.
falo firm $78,424.61 to $32,779.45.
Yankee maintained g re-opened
Rockingham Park with dog racing
would severely damage their
daily handle - and thus the money
pald to the state.

Their spending pald off divi-
dends as a houss subcommittee
voted (9-4} in May, 1981 NOT to

allow dog racing with 40 miles of
s 80 8XI8ting racetrack ( .

28 miles away from Balem) thus
preventing the key to the Dela.
ware North proposal. Tax breaks
were also denied - sven though
Delaware North reduced their
Initial financial requests.

The subcommittee DID decide
to offer financial incentives tg
anyone interested in the track
property and rejected the prospect
of the state taking over the
property,

In a classic understatement,
Delaware North spokesman Sam
Gifford said {after the vote), "We
were quite surprised ot the degree
of influence the principels at Ygn.
kee Greyhound Par in Seabrook
had in N.H."

It was estimated by Delaware
North thet they had spent $1 mil-
lion before they pulled out of the

state.
NEXT
A rush of prospects came to fill
the vacuum left by Delaware
North’s departure.
Among them were major, ambi-
tious plans by:
MGM GRAND HOTELS
The Lus Vegas-based company
proposed a $100 million entertain-
ment mecce which inciuded
casine gambling, horse and dog
racing, & 350-room hotel ag wellas
& convetion center, The entire deal
would be privately financed - if
the state pagsed legalized
gambling!
LADBROKE GROUP PLC
This London-based corporation

NEW OWNERS - Gov. John Sununu, {2nd
froms left) is pictured congratulating the new

also needed legalized gambling to
make Rockingham Park success-
ful. Their $50 million proposal in
March, 1983 was modest when
compared to MGM Grand's. Their
$350.000 option was rejected by
the track because of anti-
gambling sentiment in the state
capitel,
HINSDALE GROuUP

The owners of Hinsdale Race-
way and developer Gilbert Camp-
bell never got their act together,
They plopped down & $250,000
down payment on the track - then
failed to meet g Februery, 1983
deadline to complete the deal.

There were also several other
groups whe at varioug times
expressed interest in the property,

These “minor players"” included

UNBELIEVEABLE FIRE - The fire at Rock-
ingham Park in the early morning hours of

s |y 0

Edward DeBartolo, the Ohio-
baged shopping mall magnate
who wanted to build & 208-store
mall before losing interest,

David Murray, the owner of
nearly all the Burger King restau-
rants in N.H. {currently in
bankruptcy].

L. Stanley Bereuson, who oper-
ates & fai Alai fronton in Hartford,
Ct. and proposed jai alai here,

Lynn, Mass. grocery store man-
ager John Sowinski who, with 25
other businessmen, proposed to
put down $2.3 million for the
track in 1082,

Canadian race track owner Pie-
rre Levesqua.

Lawrence oil company owner
Thomas Fay Jr. of Windham.

George Landers, who headed a

ence anncuncing

Ly e

-

July 28, 1880 touched off a decads-long devel-
opment story which has yet to be concluded.

File Photos by Poul McCarthy

owbnaers of Rockin?lum Park at a press confer-

ts purchase in 1983,

large construction firm.

And many others who took fre-

quent tours of the track.
THE WINNER IS...

After a while it was hard to
know the players in the racetrack
sweepstakes without a scorecard,
It seemed everyone wanted & piece
of the $12.5 million acreage.

Before the Hinsdale-Campbell
Group was in firm possession of a
“definitive final agreement” to
purchase the track in October of
1982, yet another new partnership
formed expressing interest in
Rockingham: Rockinghem
Venture.

The Venture consisted of Yan-
kee Greyhound principals Joseph
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Rockingham Park development was story of decade

Continued from page 1

facility following the announce-

and Dr. Thomas Carney, Edward
M an and former CIA Deputy
tor Max Hugel.

“ty moved into the void
created when the Hinsdale Group
failed to come up with the
remainder of the money to buy the
track in February of 1983,

After Ladbroke was denied an
option on the property in April of
1683, the Venture is granted a
$50,000 30-day option to come up
with a plan.

That same month the Venture
meets with Salem residents and
draps Its plan for dog racing after
N0 one expresses support (they
would have had to get their dog
track ban reacinded by the legisld~
ture to do so). -

In May of 1983, N.H. House
minority leader Chris Spirou of
Manchester, an outspoken oppo-
nent of all but the Venturs plan,
proposed legislation which would
provide an indirect subsidy to
help the Venture buy the track.

In June, the legislature killed his
plan on a voice vote.

On July 12, 1983 Rockingham
Venture and State Properties
{now New England Development)
tours the property with an eye to
building a mall and convention
center. With them are Marriott
Hotels representatives.

It wasn't until August 22, 1983
that a formal announcement was
made that the Venture had suc.
cessfully put together a financial
pac)l:age,to purchase Rockingham

ark., . g ’

L THEANNOUNCEMENT
media was summoned to an
¢ iocale for the formal
anhouncement of the purchase:
The White Horse Tavern in Mil-
ford, N.H. - some 45 minutes from

Salem,

The FINAL purchase of the
" property took three years, 23 days
from the fire to the announcement,

Residents were leas than’
enthused with the new owners
whom they saw ag the primary
reason the Boston Bruing and
major rock groups weren't playing
in Salem.

After much ballyhoo and con-
sumption of free cocktails, their
plan was laid out and the financ-
ing explained.

The purchase was aided by the
state which granted several con-
cesslons for the start up, Including
the reduction of the state's pari-
mutual commission from 2.5% and
5% to 1% and 2%.

The Venture took two mort-
gages ovut to purchase the prop-
erly: Arlingion Trust held s $5.5
million first mortgage and Servo-
mation Corporotion holding &
second., $7.5 million martgage.

Ground was broken for g new

Seabrook:

Continued from page 4
the ownership of a N.4. utility has
the recomendation of high govern-
ment officials to be exported to
oo cut.

! a8 obvious to me that an
ndusiry considering locating in
his area would have more than a
nild interest in the availability-of

ment, financed through low-
interest state industrial
development bonds,

LAW SUITS

The opening of the NEW Rock-
ingham Park May 28, 1984
brought an initial feeling of
euphoria to ares merchants and
resldents - but there was still bus-
iness to be attended to by the
racetrack.

The first came when they went
back to the state for a further
increase in their take-out
concessions,

The Venture originally asked
for & state ballout of $3.5 million
over 1886, '87 & ‘88 which would
be paid back in 1995, ‘98, & ‘97,

They cited ever increasing pres-
sure from Suffolk Downs in East
Boston as the reason they needed
to be mare competitive. The loan
was to increase purses and attract
better quality horses.

On February 26, Governor John
Sununu (s Salem resident) signed
into law a scaled-down $3 million
tax break. The break meant the
state made one-half of one-
percent from straight wagers and
one-percent from exotic wagers at
the parimutual windows and wasg
a lien holder on the site.

In December, 1987, s $25 million
lawsuit was filed against the Ven-
ture by a mall developer, Weatern
Development Corp. of Washing-
ton, DC, for breach of contract.

Western claimed they had nego-

tiated a $37 million real estate

C et

deal “in' Iate™1986 “which “Sulini-

nated in July, 1987 with Western
oming admitted as a general
ner, -

With the news that Suffolk
Downs was to close, Western
claimed the Venture reneged on
the agreement and “began formu-
lating a plan designed to deprive
Western of their vaulable contrac-
tural rights.”

The Venture's attorne . Joseph
Millimet, poch-poced the claim
saying Wegtern had not lived up to
its obligations to provide a letter
of credit for $37.5 milllon from g
lending institution.

ENTERN.E. DEVELOPMENT

In September 1988, yet another
page in the continuing saga of
Rockingham Park was written as
Willlam McCabe Jr., a principal of
New England Development - g
newly-formed entity which was
the same as State Properties
which toured Rockingham in 1983
: annouriced to selectmen that his
firm intended to constructa $70 to
$100 million “Megamall” on 85
acres of racetrack property,

McCabe, who represented g

All hoopla

power to run its machines,

If that industry thinks there is
the alightest possibility they
would be required to shut down
their machines in the middle of a
production day, they wlll locate
elsewhere. Possibly on peak
power demand days”in the
summer due to domestic air condi-

NED DEVELOPMENT - The decade ended
with a surprise proposal for a one million

firm (NED}J who developed many
malls on the eastern seaboard -
including three in N.H.: the Mall
of N.H. in Manchester, The Fox
Run Mall in Newington and the
Pheasant Lane Mall in Nashua
{the latter was built on land
bought from Yankee Greyhound),
told town fathers his firm had an

~ option to purchase 85 acres from

Rockingham to build a $100 mil-
lion, one-million square-foot, 155-
store Megamall,

This touched off yet another
round of development meetings on
the property throughout 1989
with  groups forming for and
8gainst the proposal,

After 15 months of informal
neighborhood gatherings, infor-
mational sessions and planning
board meetings (more than a a half
dozen of the latter} the mall was
passed December 5, 1889 and
another chapter on the ongoing
8aga was completed.

But it wasn’t written without
controversy,

An activist group, Citizens for
Responsible Development, partly
bankrolled by the nearby
Methuen Mali, fought NED every
step of the way as did the planning
board of the neighboring town of
Pelham who felt their sccess to
Route 83 was going to be limited.

As part of thelr 34-item condi-
tional approval by the town
planners, NED had to agree to $20
million in townwide traffic
improvements before a shopper
went through a door at the mall.

The mall is expected to provide

tioning or in winter due to heating,
brown-outs may cause equipment
damage or lost production.
Assurances from Connecticut
or promises of more windmills

just may not be good enough.

It may be safe to assume that the

bulk of Northeast's taxabie assets
. @re not in this area. It is also safe
te assume the expansion of indus-

MAN ABOUT TOWN -
England Development
town as his company push
approved at the racetrack,

the town $1.2 million annually in
provide 2,000 jobs
p and running in

No other story in the southern
pshire area played as
or as complicated, as the
Rockingham Park development of

ere anything left for the

Of course. First the mall will
open in acreage adjacent to the
park - and there will undoubtedly
be wars waged over traffic,

Also, there is word around that

try in an area tends tg lower or
hold taxes of that area.

Couldn't it also be assumed that
industry would tend to locate
policy making suthor-

ps the same group, who
ng the point that
wledgeable people
work at the Seq-

have been gelli
. the trained, kno

square foot mall adjacent to the racetrack by
New England Deve opment.

File photo by Paul Mchr(hy

William McCabe Jr. of New
me a familiar face around
ed for 15 months to get a mall

File photo by Poul McCarthy

further improvements - including
a sports bar - are slated for the
racetrack grounds. A hotel or con-
vention facility might also round
oput the remaining acreage now
that Suffolk Downs no longer
races.

The realm of possiblilites for
development of the parce! had
dwindled somewhat with the
advent of the mall - byt there s
still plenty of room for develop-
ment there.

It is expected the story of Rock-
Ingham will continge wel| into the
next decade.

brook plant are suicidal, are now

going to have us believe share-

holders are for a plan which

throws their money out the

window,

There seems to be g strong odor

blowing in from somewhere,
Signed:
Robert Perry
Seabrook
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P spirits here: Amber Riley, 4, daughter of Patt; Riley of Derry, N.H., enjoys a ducky
walk in the fog on Main Street in Derry.

Eagle-Tribune photo by Chery! Senter

estifies

he saw McMahon pass note

‘I need your help to stop the Proko plan’

By Brad Goldstein
Eagle-Tribune Writer

CONCORD, NH. — A former
planning board chairman told a
federal court jury yesterday he
watched Charles McMabhon pass a
note to another member asking
him to kill a car dealership.

Mr. McMahon, a former Salem,
N.H,, planning board member, is

stuart saga

we
)X‘)Tv
w's

4 to
way
that
Sion

nted
£ ag
t felt

W speaks out on
=l it T AL

the pain of discovering their faith
was misplaced?

So we identify. We seek focus
for our own rage, heartbreak ang
outrage in those who have endured
more rage, hearthreak and out-
rage. We search for direction for
our own lives in the actions of
those who live bigger-than-life.

We seek to understand more
about Charles and Caro} Stuart so
we can understand more about
ourselves.

It's a vicarioys search far an-
Swers, and I'm not at a]) Sure that
it works.

Because, as the Stuart saga
demonstrates, Sometimes the - ap.-
swers’ . money, a girlfriend —
Just aren’t enough,

I'll be glad when we go back to
concentrating on oyr own lives,
and let a dead womarn rest in
peace.

Another Kathie Netf column
will appear on Sunday.

on trial for putting his vote out for
hire and trying to extort money
from two Salem, N.H, ¢ r deal-
ers.

Laurence Belair said he
watched Mr. McMahon pass a
sheet of Paper to planning boargd
member George Salisbury.

“It was handwritten,” Mr. Be-
lair said. “It said ‘I need your help

A Point of Light

Chairman of the Legislative
Committee of the American
Association of Retired Persons,
Mike Molnar of Derry, N.H.,
watches over legislation
affecting the elderly. He also
spends most of every day at the
Alpine Nursing and Rehabil-
itation Center, Derry, where he
cares for his wife, Marion.
Ng\?'&g_w’ére, he visits other
g Fatients and is on the
4 ality Assurance

g Xommitee.

b Y
\Ralphy Bonner, Derry
Lois Evans, Director
of Nursing, Alpine
Nursing and
Rehabilitation Center,
crry, N.H.

=4
% 4
7

This is number 338 as the Eagle-
Tribune searches for 1,000 points of
light in the Merrimack Valley. If yoy
have a contribution, call Sound O
(685-1000). or write, Light
Eagle-Tribune, Box 100, Lawrence,

Mass 01842

e

tuart case

to stop the Proko plan. I believe
it's within 2,000 feet of another
dealership.’ »

Mr. Belair said ip his seven
years on the

been asked to vote a certain way
on a building project.

Federal prosecutors claim Mr.
McMahon used convicted extor-
tionist William Hicks to take a
$10,000 payoff from James Proko,
who owns Honda Motor Cars on
Route 28in Sajem.

In 1985 Mr. McMahon threat-
ened to kill Mr. Proko’s car dealer-
ship if the money was not deljv-
ered on time, federa] prosecutors
said.

But Mr, McMahon's lawyer
tried to show his client was merely
the vietim of 3 political vendetts

Lawyer Steven Shadallah askeg
Salem Town Planner Ross Moldoff
if he was aware of political fac-
tions forming betweer planning
board members.

“Mr. Moldoff, are You aware if
there are factions on the board
that vote 3 certain way?” Mr.
Shadallah asked.

“No. T didn't see it as a fac-
tion,” Mr. Moldotf said.

“Well then, would you agree
that Mr. Belajr and Mr. McMahon
did not get along?”

‘(NO ey

Mr. Moldoff tolq the federal
Jury he heard Mr. McMahon asked
Mr. Salisbury tg postpone voting
on Mr. Proko’s auto dealership
plan, claiming it violated a town

ordinance.
: |
|
!

B |
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‘Hicks testifies in

| o 1 Vio/re
‘McMahon trial

by Monique Duhamel

SALEM — William D. Hicks,
convicted of atternpted extortion, -

testified at the trial of Charles
McMahon fast Friday and said he
and McMahon discussed the possi-
bility of getting paid to have the
Honda Motorcars - site plan ap-
proved, o

Hicks, who pleaded innocent to
the charges at his trial in 1987, took
the stand for the first time last week.
He did not testify at his own trial,
but admitted at McMahon's trial of
meeting with James Proko of Honda
Motorcars of Salem to arrange a
payoff in exchange for site plan
approval.

According to Hicks, in May of
1985, McMahon went to his house
to go over the Honda site plan.
Hicks said McMahon felt there were
problems with the plan and dis-
cussed an urgent need for money.

"There was a decision made that|

was going to talk to Proko and

approach him as to a payofl to get

his plan approved,” said Hic ks, who

subsequently contacted Proke.
Hicks said McMahon did not par-

ticipate in any of the dealings be-

tween him and Proko, preferring to
remain unnamed. Hicks said he
" kept in touch with McMahon by
‘phane.
. “l'said | knew somebody on the
: planning board who could be help-

“lul to got s platspproved> Hicks !

said. “| thought they were good
plans. There really wasn't. a prob-

lem with the plans. | just'made it -

appear that there was.”

The payoff figure mentione‘dr'to :
Proko was $10,000. Hicks said -

McMahon arrived at that figure.
Hicks and Proko met several

times. Following each meeting,

Hicks said he called McMahon to
inform him about the meetings.

As the final hearing date neared,
Hicks fowered the asking price to
$5,000, he said. ’

Proko wanted to make the pay-
ment to Hicks and the other person
involved, according to Hicks, How-
ever, McMahon did not want to be
involved and did not want to meet
Proko, said Hicks. '

Hicks will be released from prison
this week. He said the parale board
decided on his release and he did
not make a deal with the govern-
ment to be released early in ex-
change for testifying against Mc-
Mahon,

Accordingto Hicks, the payment
:ivas never made and the deal just

ied,

°l called McMahon, He wasn't
happy,” said Hicks. “1 think he
thought that | had gotten paid and
was trying to welch on him. When {
told him there wasti't any money, he

called me a fiar.”

Atty. Steven Shadallah, repre-
senting McMahon, pointed out that

3

Hicks, who shed a few tears during
his testimony. *

The government had a record of
several calls between Hicks' resi-
dence and McMahon's place of
work. Shadallah asked Hicks if he
had discussed other business, in-
cluding the purchase of property,
with McMahon duririg the months
of May and June 1985, Hicks adsmit-
ted he had and Shadaliah argued
that this was the reason for the calls
between the two men, not because
of the Proko site plan.

Shadallah suggested that Hicks
acted alone in seeking the payoff
from Proko. ,

-Earlier during the trial last week,
jurors heard testimony from former
planning board members Robert
Dineen and Laurence Belair as welf
as Planning Director Ross Moldoff
and James Proko, | . . -

During Moldoff’s testimony, he
testified that he. overhead McMa-
hon and Salisbury talking before the
planning board meeting the night of
the final hearing for the Honda site

plan.

Moldoff said he heard McMahon
say he wanted to hold up approval
of the Proko plan.

MSee

Moldoff also testifed about the
site plan approval process and ex.
plained it for the jurors. He ex-
plained the 2,000 foot rufe which
McMahon had raised as a concern
during the final hearing. The 2,000
rule, which is included in Salem’s
zoning ordinance, prevents used
car sales within 2,000 feet of another -
used car sales slght, Rogers Service
Station, which is on the border
between Salem and Windham, sells
used cars.

Laurence Belair had sat as acting
chairman of the planning board the
night the Proko plan went for a final
hearing before that board.

Belair testified that he saw Me-
Mahon pass a note to Salisbury,
which he was able to read from his
seat. Belair said the note read i
need your help to stop the Proko
plan. | believe it is within 2,000 feet
from another dealer.”

Passing notes between board
members was not a common prac-
tice during the years Belair sat on
the board, he testified.

Shadallah grgued that Belair co-
operated with the FB| to turn the

“
V

from him and onto Mc-

McMAAHaN; Page 2

rossly para-

also admitted he was nvestigation

noid about 'the FBI

Mahon. He pointed out that Belair
was friendly with anald Juégon‘
whoisinvolved wi{h Kimball Chase,
the engineering firm represemmg
lan. )
'hglra(?fga‘i)d he had not discussed
ing with Jutton.
angg‘llggem Thomas Ryan comac(el,d1
Belair before the meeting and thc
him that agents would be in the
i that evening.
au%ﬁ?ﬁ?\eg that meeting, McMah?‘n
did bring up the question of Ii(?i
2,000 foot rule. He said he gho'ug id
applied in this case. Be]pxr argue
that he did not think it did. .
McMahon himself made the moh
tion to approve the plan, whic
was approved, with the condxléon
that the town's legallcounsel ren ler
an opinion on the 2,000 {oq( ru esei
The plan was approved unanimou

v i he had
Belair admitted that he

planned to quit the planning board

in June of 1985, but remained on t?}e

. board at the request of the FBI. He

in 1983, Hicks had pleaded guilty to - -

misdemeanor charges of tampering
with a public document by rolling .
back an odometer. Hicks is a former

- Salem businessman and was a

partner in Fitzgerald Hicks Dodge.
At one point, McMahon had been
employed by him.

* Additionally, Shadailah pointed
out that Hicks had pleaded inno-
cent to the attempted extortion
charges and was now admitting he

" was guilty. He was also found quilty
- of lying to FBI agents.

"You lied under oath before,”
said Shadallah. "It wouldn't bother
you to lie again, would it?” -

"Yes, now it would,” responded

even though he felt he had done

nofll"i}?gdwrign\%éy of knqwing \féhiitl

the FBl was tookingjor, he said.

told them the truth. X
Belair did resign from ¢

ece v 1985. o
" '?1?2?::!20{ Charles McMahon is

inui i ek in U.S. District
Atinuing thisweek in
((:Zoour\ in Concord. The govemmzr:;
charges McMahon with kwc[) Ct:;the
fion involv
of attempted extot e
da Plan and the Toy < :
&(‘l(?li\andter‘s Serwce): The g()vern{
ent dropped a third charge Ot'
gttempted extortion from Avanti
ales. )
Aul\t/(i)d%idahon has pleaded mr}\]oig:;
i é jury cha
to extortion qnd perju :
filed against him by the U.S. gov
ent. . )
err;\z;Mahon, along hrlne Sal:[:n;rr“ensg
i ¢ Safem pla
dent, sat on th'e )
]board from 1983 to 1986&23“;5(;
former member of the B o o
Adjustment and Salem chool
Bo.;rii as well as a former state

wresentative. o
m%”his week, testimony 15 expec ted

at board

ahe David
) Joseph Shahieen, 1)
’ ion & {éﬁ:ﬂdler,and agent Thomas Ryj:o
f‘;ﬁmﬂmm among others. McMahon s als
. .
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SALEM - After deliberating for’
four hours on Monday, a federal
grand jury found Charles T. McMa-
hon, 57, of Benning Avenue, guilty

of 14 counts of extortion and perjury. .

The former pianning board mem-
ber was charged by the U.S. Gov- -
. emment with trying to shake down
a local car dealer in exchange for

site plan dpproval. When indicted in
the summer of 1989, McMahon
pleaded innocent to all the charges.

McMahon was a member of the

Salem Planning Board from 1983 to

. 1986, and was formerly a state repre.
sentativermember of the Board of
" Adjustment, School Board chairman
and legislative aide to former U.S.
Sen. Thomas Mciniyre, ¢
U.8. Attorney Jeffery R. Howard
announced that the jury found
~ McMahon guilty of attempting to
extort $10,000 from Salem auto-
~ mobile dealer James R. Proko,
. proprietor of Honda Motorcars of
Salem in 1985. The jury also found
McMahon guilty of conspiring with
former Salem car dealer William D.
Hicks, to extort Proko, as well as
nine counis of Hllegal use of a tele-
phone to further the extortion at-
tempt. Finally, the jury found
McMahon guilty of three counts of
perjury before a federal grand jury
inanattempt tacover up the scheme,
The conviction was the concly-
. sion of a two-week long trialin U.S.
. District Court in Concord, before
* Judge Shane Devine and the jury.
Devine has scheduled sentencing
for April 2, 1990,
. During the trial, McMahon was
_g& nted by attorneys Steven

tah and William Burdin, both ™

of Salem. The government was

represented by Assistant U.S. A

torney David A. Vicinanzo.
| . Inthe first week of the trial, the
» jury heard from FBl ageni Thomas
" Ryan, as well as Salem Planning
Director Ross Moldoff, former Plan-
ning Board members Laurence Belair
and Robert Dineen, James Proko,
and William D. Hicks.
During the second week of the
" trial, the jury heard testimony from
Joseph Shaheen, agent Ryan, former
Planning Board member George
“Salisbury, and then heard égosing
arguments from both the prosecu:
tion and the defense. -
Hicks had testified that McMa-
“hon and he decided to seek money
from Proko in exchange for site
plan approval. In December 1987,
Hicks was convicted lor his role in
“the Proko extortion and sentenced
to four years imprisonment. He
served 16 months of his term and

was released from prison on Janu- |

ary 17, 1960 '

Hicks had pleaded innocent at his

‘own trial and did not take the stand

then. During McMahon's trial, he

admitted to meeting with Proko and

« trying to obtain money in exchange
for site plan approval.

I Maho

i £ . (4 .
Monique Dubamel vz ? Defense attorney Shadallah ar-
A

gued that Hicks had lied under oath
before, so it wouldn't bother him to
fre under oath again.

Hicks said that now it would
bother him.

Last Tuesday, Joseph Shaheen
testified that McMahon asked him
to help extorr $2,500 from David
Chandler of Chandler's Service Inc.
{The Toy Store}.

Shaheen said he thought McMa- -

hor was trying to shake Chandler

daown. Chandler was appearing be-

fore the Salem Plannihg Board
between September 10and October
8, 1985 with a site plan for the
expansion of his business.
According to Shaheen, McMa-
hon visited his home a couple of
times during the late summer of
1985. He previously had not seen
McMazhon in several years, A few
weeks later, Shaheen said McMa-
hon brought up the bribe subject.
Shaheen admitted to informing
Chandler about the bribe but said
he told Chandler not to pay it.

He also told the jury that he and t

Chandier ran into McMahon at a

local restaurant shortly before the

plan’s final hearing on October.8.
Delense attorney Burdin argued
that Shaheen had told an FBIl agent
that McMahon never asked him to
shake down his friend. Shaheen
also denied that he had tried to
shake down_Chandler:alone, and

n found guilty

that McMahon was not involved.
According to Shaheen, he has been
friends with Chandler for 28 years.
FBI agent Thomas Ryan then
took the stand and informed jurors
that McMahon's story changed as
the investigation progressed. De-

fense attorney Shadallah maintained
that McMahon honestly tried to -

assist the FBl in the investigation,
Ryan said he met with McMahon-
three times in 1985 and each time,*
McMahon changed his story, k

Prosecutor Vicinanzo afso claimed -

that McMahon lied to a federal: ~
grand jury. He argued that McMa->
hon's testimony to the grand jury’
differed greatly with the testimony

of others. For example, McMahon
has said to the grand jury that he
never passed a note 1o planning
board member George Salisbury to
delay the Proko plan. During the
first week of testimony, Laurence
Belair testified that he saw McMa.
hon pass the note and was able (o
read it himself.

Salisbury then testified on Thurs.-

day. He said McMahon did not ask
him to help delay any projects dur-
ing the time they served on the
Planning Board together.. o

He further teatified that McMa-
hon did not send him a note during
the final hearing for the Proko plan,

asking him to help delay the project,

mSee GUILTY, Page 3
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What to do with the Depot? That

* was the question facing selectmen

orr Monday night and they did not
have a clear cut answer. Neither
does the planning board. New Eng-

land Development will be paying the

town $69,000 per year for 20 years
to be earmarked for Depot im-
provements. Now, the town has to
come up with improvements to
spend this money on. :
Planning Director Ross Moldoff
suggested one option Monday night,

-but selectmen failed to take the bait.

To ‘performany imiprovements to
the Depot, the Joad must be wi-

dened, he said. A property owner in’

the Depot has offered to sell some
land to the town. The owner of the

Back Track restaurant offered to

sell some land to the town and pro-
vide parking for the neighboring

Plaza, which houses P.J.’s store. In

return, the town would receive the
land in front of P.J.’s and the Back

Track to widen the road. Although

selectmen batted the idea around,’
they made no decisions and gave
- the town staff no direction, i
Moldoff said a planning board

subcommittee will be formed at the
conclusion of zoning amendment
season to study the Depot.
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Former Salem
Uificial Guilty
Of Extortion

Charles McMahon Faces
Up to 100 Years in Prison

CONCORD — & former Saivm Plzrning
ShUrd member was found guity yesterday
raing 1o extor: morey {from aulome.
edendersin exchange for his favor on the
Paard

A US Distriet Court Jury deliberated
SBaUt four hours before finding Chuarle-
MoMahon gutlty on 14 of 15 counts of
extortion and perjury.

Proszecutors Vesterday called the convic-
YN ta major victory” over political corrup-
Lonin the Granite State,

McMabon, who is also a former schan!
chairman of the Saiem

fE
.

tolrd chairman,

poouard of Adjustment state representa-
treand a lecicdlative aide to former 1.8

~¢n. Thomas Mcelntvre, was convicted of
g (o extort 210900 from James Pro-
Lo the ow nerof Hondu Motor Cars of Saiqm,
[ threatening 1o delay Proko's planning
103 sal in 1625, o
sito was found guilty of conspiring with
Sormer Salem car dealer William Hicks to
exiort Proko
Mo Mahon is 1o Le sentenced by Judge
e Devine on Aprid 2. He fuces Up ts 100

PoaTin prison and 4.3 million in fi
MOMAHON

M revenues and triat

Rt e R

S~

Ty

[RRRTVE

B UNUNU

This conviction is the third in

the tontinuing prohe into Salem
politics conducted by the Feder.
al Burcay of Investigation

Last vegr, Thomas Noucher,
owner of the 300 Clup of Meth-
uen. Mass wys sentenced to
four vears n Prison for obstrye.
tion of justice and Iving to FRy
agents. Hicks, 4 former business
AS20C1ate of McMahon, was Ser-
tenced (o four Yearsin prison in
1887 for his role in the Honda
extortion.

Other tndictmeonts alleging
MceMuhon artempred to exror
maney from Avapes Auto Sules
&nd Chandler's Service Inc.,
Krown 4 The To Store. were
dismseed prior 1o trial

The IZ-member Jury
that McMahon used
position to extor
Henda during

agreed
his petitical
maney from
the car dealer.

ships’ application for approvals -

from the planring hoard .

He wys fourd Euilty of at.
tempting to €xLOTt money, con.
Epiracy te “XIOPt money, npine
founts ol fiegy! yee of a tele-
phone 14 fNurther the extortion
attempt  and three
perfury beivre 4 federal grand
Jury in an attempt 1o cover up
the scheme.

Pending Sentencing. MeMMa.
hon remains free on bail He s
N enzincer o MIT's Lincoln
szhorasuri(‘s 10 Lexingron
Mass

Defern.¢ Altorney Stevern Sha.
dallah siid his clientis consicer.
InZ an appeal and wilf probably
make a decisjon before April 2

Assistant 1§ Attornev Davia
Vicinanzo, who spent siy weeks
focused an the MeMahon Caxe,
said the “prasecution and con-
viction represent the U S attor-
nevs conunuing commitment 1o
ensure that oyur poiitical leaders
are governed by justice

Vicinanzoe Presented ahoyt 63
Bovernment exhihyig and cailed
I3 prosecution Withesses during
the nearjv woweok trig]

Shadaliah cailed three de-
fense WInesses tg the stand.
MoMahon did NGt testify,

MeMahon, 4 former ysed car
salesman gy Htxgzerald-”zcks
car deaicrshx‘p, has consiste TLiy
denied the charges, claiming he
was framed hy Hicks

McMahon wag implicated in
the crime when telephone con.
VOrsations were taped by the
FRI in Lonnection with Hick's
extorton cace

Hicks i Crxpected to he
paroled thic nanth afler serving
Part of a faoe. . ‘

caunts o

CU0 geo
' Handa

Sulem s

McMahon denied knowlede,
of Hicks' extortion scheme and
calivd hig former business geve.
clate a tontentious cheyat who
oflen used Pioys 1o sell hic cars

Bt Prosecutors sgie MoeM,,.
hon had masterminded (he ex-
lortien scheme

Resction from town officiale
esidents ranged from sur.
Prise 15 a renewed faith in the
FUSTIC SVstem

Tustice was SETVEed. was 1
that Sulem Selectmen's charr-
man Howard Givnn wouid suy,

but he echoed the thouznts or

i

Many mn towr, ineluding resi.
dernits in Attendance g lest

nigh s selectmen s Mmesting
“I'm certuinty surprised and
disappointed ‘said Salem Town
Plarner Rogs Moldefi when tolg
of the verdiet, o hope the
COMMMURITY Ccar rere er
Maldofr turmed ModMahan's
actons  an “unfortonate €rg-
sade” of g Prets weliregarded
plarning hoa: that wius ane
chaired b WY Hoss CUnger )5
Sl I nnn Sy i
"A;';;nzr"m:}\ the
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g et
’\ 2 Jjobs won’t be filled
" SALEM, N.H. —'A new assistant town plan-
ner and personinel du-ector will not be hxred in,
. the next few months. :

* |."Selectmen last night voted to leave the jobs
open until they get through this year’s budget
process. They held a secret meeting about the
Question before announcing their decision. .

- Board member David Tilton strongly
urged the jobs not be filled immediately to
save taxpayers’ money in tough economic
;;unes He has not advocated ehmmatmg the

smons

. Earlier this summer Mr. Tilton also
»wanted to leave the deputy fire chief posmon .
: acant but selectmen decxded that ]ob should i
ibefllled
¥ Assistant Town Planner Chaman Bray left
‘Salem earlier this month, and Personnel Di- -
erector N1cholas Manolis re51gned about 1% -
vyears ago.. -

¢ The spec1f1c amount of money that will be I
§aved by leaving the jobs open was unavail- }

he % ‘fable Exactly when the ]obs Wlll be ﬁHed was

:unknown !
;{ : ; ey Jim Van Anglen
Tomorrow. W

. PR
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Salem,
‘among comm

The Granite Foundation, a
newly formed organization
from the New England busi-
ness community, has a mis.
sion-“to encourage the deve]-
opment of a healthy economic
and socialenvironmentforour
state.” An active campaign is
being developed by The Foun-

'Salem, Route 28~
e

dation to promote New Hamp-
shire for its special quality of
life and exceptional business
climate. A climate which per.
sists as a result of local and
state government to maintain
thestate’s competitive edge by
controlling spending and keep-
ing taxes at a minimum, New
Hampshire hag a long stand.
‘ing history for thrift, produc-
tivity and a relatively stable

Route

The
“New

political arena.
foundation’s slogan

Hampshire - We Have It Al1”,
makes a clear and dramatic
statement,

Southern N.H. has experi.
enced a slow down in residen-
tial growth since the ’88
frenzy. The current pace,

The Traffic

| ‘;,,TheDeadlines

KEEP

Move your busine
Premium, campus

Your Money

ss to a Susan J. Conway
-style office parks with st

— New Hampshire Spotlight — F,

ERA Pat Demarais Assoc,
28 continu
ercial b

By Pat Demarais,

however, is more realistic, and
we look forward optimistically
to a fairly strong real estate
market in the spring. There
has been an upsurge since the
first of the year and indica-
tions are that it will continue,
€ average sale price is down
to $163,000, as compared to
$169,000 in 1986, General
opinion seems to be that home
prices have bottomed out and
reached a realistic Jovel, Un.
doubtedly, this will increase
sales activity and eliminate
some long-standing inventory.
There is still a glut of resi.
dentia} condominiums avaijl-
able at “give away” prices, al-
lowing the investor an oppor-
tunity te take advantage of
Bome great buys.
Commercia]/induatrial de-
velopment i fairly strong,
Prudent developers have paced
themselves to keep up with
demand without over-saturat-

ROCHESTER

NEWMARKET

STRATHAM
EXETER

riday, March 23, 1990

ing the area with surplus in-
ventory.

The expansion of Grenier
Field Airport in Londonderry/
Manchester wijl enhance
growth in Southern New
Hampshire. The plan was
welcomed by the business
community. This small airport,
easily accessibie from alj ma-
jor highways, and with excel-
lent parking facilities, will
allow the business person to
travel conveniently, and cargo
to be delivered efficiently in a
short period of time, avoiding
the hassle and congestion of
targer airports,

In Salem, Route 28, The
Golden Strip, continues to be
the most sought location for
commercial businesses desir-
ingtomoveintoSouthern New
Hampshire. There is very lim-
ited commercial space avail-
able, and little land left for
development, Currently, a

Industral Park — three
ong business Incentives,

I3

and Lindt & Sprungll, U.S. Headquarters, who have chosen Conway
toc answer their developrment needs and construction deadiines.

We'll build, sell or lease
introduce you to the co

J

ROUTE 11 IN

Piper’s Landing

STRATHAM IND
NEWMARKET IN
DUSTRIA

to meet your s
mmunify!

DUSTRI
L PARK

USTRIAL PARK

Developed by:

SUSAI;/ %L CONWAY

142 Portsmouth Avenue

(603) 778-7521

AL PARK
(ROCHESTER)

Stratham, NH 03885

pecifications — ang even

Just an hour from Boston, the Quallty of life is a world away.

es popularity
usinesses

40,000 s/ strip mall is under
construction on a 5 acre site,
with approximately 70% of the
space leased prior to construc-
tion. Tenants include Pier |
Imports and Nevada Bob's.

Another six acre site has
approvals for a 54,000 s/fatrip
mall. The Salem Plaza, a
DeMoulas development, ex.
panded its facilities, adding a
free standing building to their
site. The major tenant jy
Annie’s Hallmark, a new Hall-
mark concept in the greeting
card store. The newer strip
malis, Salem Marketplace and
Breckenridge, have limited
space available, Breckenridge
tenants include Sterling’s. an
upscale restaurant, and
Salem’s first billiard parlor.
Salem Marketplace hag at.
tracted Colors, Ete, and the
Muffin Mart. George Butler of
Demarais Associates is the
exclusive leasing agent at this
site. :

The Salem Professional
Park, a professional office
community with APProxi-
mately 2601000 s/f has about
12% vacaney. The newly com-
pleted Park Place L a “high
tech” look brick and glass
building of 30,000 wf ig 50%
occupied. At the southerly
entrance to the Park, a small
strip mall is under construc-
tion. This mall wil] have a

convenience,store, £as pumps,
CAnd A restAtT AR i

Several companies have
moved into the Salem Indus-
trial Park. Butler leased
20,000 s/f for New England
Brickmaster, their tenants are
Salem Sereen Printing Inc. and
ATTIV, Inc. Other recent ten-
ants moving into the indus-
trial park are NACOR, Inc..
Audio Research Ine. and Con-
tinental Cablevision. Butler
represented Publisher's Sup-
ply in the leasing of 6000 s/f to
L-CAD Ine.

The most exciting project in
Southern N.H. for 1990 is the
development of regional mall
by N.E. Development. The
million s/f mall will be located
at the 250 acre Rockingham
Park facility. This site directly
off 193 is wel] suited for a
regional mall because of its
eany accessibility. According w
an intense impact assessment
prepared by RKG Associates,
the estimated 360,000 chop.
pers presently doing business
in the Salem arey would
double. This new space. along
with the 1.4 million s/f of ex-
isting retail space, would make
Salem the primary retail area
in N.H. and the Merrinack
Valley. According to the RKG
study, Salem business is pri-
marily discount stores “and
have successfully competed
with regional shopping centers
- in comparable situations.”
The Rockingham Mall, the
largest in Salem, almost
doubled its size in 1988, and
still has space available.

Continued interest in South-
ern N.H. indicates that the real
estate market will continge to
move forward, perhaps at a
more modest pace.

Pat Demarais is presi-
dent of ERA Pat Demarais
Associates, Inc,
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~_ Editorials

P

The strong majority of Salem voters who put
' Selectman Joseph Gagnon back on the board
ifor another three vears by voting for his re-
relection a week ago Tuesday got more hard
revidence here Saturday of what they have
. done. o

i Selectman Gagnon was back in town for the
. second (and final) deliberative session of the
+ 1990 March meeting,

' Hesat, occasionally, but never for very long,
'at the head table beside his colleagues, and he
took part in the debate on two key issues.

< ltwas eminently clear, as it should have been
‘on the basis of hisfirst three vearsin office, that
-he is at war with the other Town Fathers,

" Gagnon opposed the long term capital im-

:for many months, and it is the outgrowth of
rdefeat at the hands of voters on a somewhat
different proposal

years ago.

The board was successful on that one.

He appeared to be 3 ringleader in a later
debate on two Petition articles, supported from
the floor, the effect of which would have been to
strip the board from its traditional role as ex
officio heads of the water and sewer programs.
The double-barrelled attack would have set up
new seven-member commissions to head those
municipal utilities.

The insurrection fizzled out.

Now it is important to make clear that we are
not being critical of Selectman Gagnon, any
more than we were critical of him a week ago.
We are, instead, trying to make clear what the
majority of Salem voters may, or may not have
accomplished a week ago Tuesday by returning
him to the board..Gagnonis what heis. There s
no changing him, and there is no curbing him,
either, because he is well within his rights to do
what he keeps doing.

We were not quite exact in our interpretation

r_——_'__"—‘"

" case in point.

More on the Gagnon role

of him here last week. We said he has offered
himself, and is apparently accepted by a major-
ity if the voters, as “the champion of the little
guy: a leader who would get in and fight for the
underdog against the establishment.”

That is right as far as jt goes, but what Gag-
non made eminently clear in Saturday’s debate
is that his way of fighting against the establish-
ment is from the outside.

As an elected member of the board, he "has
the ear” of his four colleagues. He has the
ongoing opportunity to persuade them. He sits
on the inner circle.

Gagnon chooses instead, however, to go

. public with it. He carries his opposition to the

floor, and thereby dramatizes his role.

Let us now support that opinion with a little

One of the few things Selectman Gagnon said
during the debate last Saturday was that the
capital improvements plan for highway main-
tenance was ill considered. The details have not
been explained, he said.

Characteristical!y, he raised the question not
from his microphone at the selectmen’s table,
but from one of the two voters’ microphones on
the floor.

Now it just sohappens this writer covered the .

Board of Selectmen’s work session in the Town
Manager’s office last August when Town En-
gineer Edward Blaine brought in the details of
the plan he had been working on for months.

He explained it to them carefully.

Selectman Gagnon, who was present, may
not have heard him, however, because that
champion of the little guy chose, instead of
sitting with his colleagues and listening, to take
a nap.

He got up from his place at the table, sat
down in the Manager’s comfortable desk chair,
and slept . . . not briefly, but for an hour or S0.
He slept all through Blaine's explanation. ;

This writer thought at the time it was strange
behavior for a Town Father.



am patrols outside the Concord Polite
after o guriman or gunmen fired two
y arec cbout 175 feet away inte the

“stotien’s entrywaoy.
{Svatf Photo by Bok LaPree)

ey hove ne suspests and no specific
(Steé Prota by Dick Moring

uvel Assistance

gm’d ines, Caic* acss
pianne rChmnarzBr

PR,

g%iﬁ _‘ﬁl"
Less Costily %ﬁ%@ys@s

B: COLLEENCOWETTE
Union Leader € (rrresp(md@m
AT F 8 o 44 , y

Lirncoln Qil Spill
Es Cieaned Up

said  ye
cutachain a

tipg fuei stora
C puiled z
drner&ic%e,

The prograr ¢
: he compary is about 200

famiijes of Sal esidents i ards away from the Pemi-

‘waisel River but Pelijer
is doesn't belleve anv of the cil




1 U4+ Y]

';/;f

J9ATBI 02 pue g
lPwy dn paneu
'e] ue( 1018911504
a1y puw sung
'S0y
1 £9% 3y proy Arw
nowduour ayy jo
1972110 adaym adv)s
Sey saay Jo yseu
[ puwioy doquiow
) J9189youry
Y
MUIdgOARY PNon
S dqrwwey o
IPIAB UIRIUOd Layy)
uexs aq s sord
AININOYD paemps
onuaiaud atry
‘sisATeure Joj
ne1oqe] ajels ayy

03 1UDs aq [114 2ud2s ay3 wody s[e
“M31eW J0Y10 pur g uloae 0z
Waly poom jo sojdwes pres A2y,
"AEPIaISak paordwos sem auaos
U1 1P HIom dANETTISOAUL [T pres
eAloyser ugopr 19g d01e3nsoaur
uosae aotjod puv ouey ydasoyp
JOIYD neaung uonusaalg oy
Spum
dunsng jo PENBIdG  sAUIpIINg
adelpe 01 peouds, pue 1S
UIBAIRIA (7 JO audd o) e urgoq
pIes  s1omdnsoaur yorym  ‘oar)
Y Ul sanlutr ou auam a0 [,
JOOI 3y} uo papue| puw 1oaals
Y] SSO10® MAIg azRIq uiPw oY)
Woyy ssdpquia Joyje pauang 1ey)
IS 119M07] g1 ¢ je 3ouapisad v Jur
“PRpuL ‘susayyo [vanaes pofewep
Pu® g ulaaew oz puw g v

sFuIpnng juowiiede A1018-3011p)
0M} panng aay uoousoye YL
‘PaIdA0ISTP
SeM a1y ayy vaojaq Anroys
IS AY) Woy Futuung usas alam
sapuoaanl omiy jey) spodos uo
S1I0J3a J19Yy) pasnooy Avpaojsol
ARG IDONS wIdA[R Y uLee-anoj
s.Aepamieg  oyug Auioor sam
-2ANS9AUl uosae IDIsayaury
IPIS ISR Y)Y uo sddy Snoto
-1dsns Jusooua ayl jo Joyjo Aue
bue 3199418 uanqny puv opdepn
s3uiping Juounaede oMy e ouy
S Ho0m 15B] ‘1) 19903G UIBATR Iy
9U} Ul UONIBWIOJUT 10 paemad
YS2I 000'T¢ © pojsod Avpia)sal
AUTPWI)  I0saysury Y.L
JI?1§ Japeat norun
HIVTTVM NNATY 49

luuny uaag saIUBAN[ 7 1oday uo sasndog uoynBuysaau

1] 10} pADMBY 000’ L $ :auloWIIY

‘tod maup
09d jo suezop
o Apbpaajsal
sad som jusw
W 43y pupyeq
A4s14) “319qoa
. a3isayduopy
IH ONI¥Iway

‘pres duagusanyy
« 19IB[ S011UN0D Mg UIOINos oy
40} 810W 067 Jnoqe any Aew am
mq aeo Aq n durferd oxom.,

L2IIUNOYD
FIRWLLIdYW  pue yInodoqsyrryg
‘dAIYsayy ‘uoyynan ‘uralng
sa[puey eyl yeys uos1ad-ggy
SIY jo pres uni-y W SIUWOY 8oy 0)
193 [11m Apogawos Alemuaag.,
‘Pastwoad uuiTy ‘pajunoy St juap
-1S94 AI9AD 1RYY dunsua 0} $500
-01d dn-mofjoy oYy Furinp sauroy
Butseaurn MUUOY [ s10)
SRIDUINUS NSy I EN BRI
N66T-666
-008-1 ¢ Jaquinu OIS HTEETIN
auoyd 01 w0y snsuay p DAL
U Pip oym sjuapisad podan
yoq  Hiaqusaigg pur  uufr
dondwon e
=uoneu ayl pur alysdwey mon
SUIMag usdmyag 8y Avp-omire
«0 Louedotasip M pawerq uus-g
unaad gL 10 gy o) 108010 A

=IPnN1e € ACT] e LA M e 108
F T s dednis

& N T

‘Irew
£q su103 snsuad pajordwos Jrayy
Uaniar 03 payse atom ‘unjtog
PUue eruooeT jo sonm-jaysod
Ul Yim guojp — HIBWILLID Y
pue yignotoqsiiy ‘paoyeas we
-YAUINI0Y ~ sanunoo O $,9111S
W) JO Inoy £[uo ur sjusapisay

poziseydurs
A19qQUsary | rew Aq swaoy asoy)
wImisy 01 sanunon plojreng
Pue weyduiynoy ur aldoad oy
Tuenodwy A1aa sy, SAMUNoy
OAL J9Y Ut SD1UBIYAP 1094000
01381 Fuiivw oy o) dutppe pure
Aunasason HIIS 81 118 a0y pres
VOUIO s YInowsydo.4 oy
Jo aodevuvig Bavquysangp ouuy

posy
OQUIRU $JUIPISAL U0 A[uo JAry
1BY) sasnoy Juijfomp-nnuw pue
ROSTIOY U S8FURYD SWRU ‘SHSSIT!
~pr aood ‘ssoappe aurparma
Poanoyim  poaowr oym SJUap
=181 SD8NOY jurapa Auipniou

LepTnIUe Y DU UM SEeMAq D1uads jo Loedun stwouoas .@5
APmIS 01 pasn aq [pm jurag 000°01¢ (R0 ¥ — JYOINOD

1UnI9 sy Apnyg snEpwnouDnyy

swarqoad Aaessasauun Sjueq Isned prnod

‘PrES 3y ‘siownios Jowmd ayy uo yoonno AWoo[8 £1a4940 uy

‘ST Y1 Aes

SI10IRINHEDL [RIADY SB yRa|q P Lust aaniod uiung s.pueduy

MIN WY 191 01 Apeay SRIOYIIN Aamadnayg Adnseoay, pue ysng
IUDPISHIT M JodoW 0) pauurid oy pres uwpny dliymurvay

SO AW jo 1s0a oy a0y qununy yonp of pur 1opeaqey
Lwr oyey,, udnwu Y PIBS OS[® 101RUDS  WID-PUBIDS oyy -
03998 91eAtad DYl 01 UaMmad Jo ajrranand uy anunuos !
0 s1uEM ay jr aptoap o1 sey oy A0HUOW pIoIUa) ay) ploy ay -
N0 aMa L upIp ay y3noyy
'U0119912-34 10§ unua LAY J1 3ans q,ust oy pies urananday ayy,
COHT U SaNdXD W9y 51y uaym PUI IyFiw 19aawd reonijod

ST SATS VIUNAL URWPnY UdMRM WIS — (V) QHOINGD
tuswaunay g 6, s4apisuoy unwpny

‘s1eaay) Juisn
Aq 2000wod yyjm MUDLYIdIUT pur Areardsuos v daylany o3
souoydaroy Juisn ‘Lmfand Surgop Safanyo Snotswinu AuoA0
SIUN0D SNOMPA U0 (sarak Xis AURI01 swaay o) SWJd9y aeak
SAY PUE DIIYT JUDLINIUOD basodur auraacy afpnyp Aepaaisox
SAUY urvow g R pue wouwuosyadur |
SI20L 001 03 dn o soneuad  winwixew pasry uoyepwopn -
And yupp oyoaq i CBET Ul paroq
A1 da0j9q Buipuad sesodoad 1oload Furaueyd Lejap g0 Auap oy ;
dUdNPUL 1Y 9sn o) Juruseaiyy £q WS Jo savy J0jop epuoy -
JO IDUMO ojoug sowrp WOy Doo01$-c% 14010 o poydwoy
SR UOURINOW 1Ry Ajpnyssoons podirys saonoasoad ledapayg
SIaA[Esp aed [Ero] JuiAroaury -
AwdYas Furppad duaINyUI uv jo jand se uomsod feontod s1y asn
03 porn oy jeyy sadaryo yyim UOTIIAUUOS Ul U011101X9 pordwane
Jo Arenunp iseg Kinf rezopay » A1 PIIdIALOD Sem UoyepWow
ARDINISaA QUIAB(] dueYyS adpnp 1anoy
IS 'S N A9 00L$ 0 1uawssassn Amuade {rd 0y padaplo pue
DAIDS 01 ULIOY wosIId [RIApA) drak XIS ® PIpURY sem uoyR oK
S{RYY daqwdu pavoy Autuuelg woaey UMD — TYOINOD

P33uajuag Jauunig waing ssws04

ST Av U0 wad el sig Juraaas urdoq isnuw uoisalg .
SUIMAI X®y 814 U0 000'0eg A1uo pajaodaa
mnq ‘£R61 pue zggt Ul Jojoaq sanipowwos v se 000'0£2¢%
UBY} adow pouaed UOISaL g paitalie sonoyny UoIseaAd xey
AWOIUT JO S1uned oy 0) Adenaga,) m sing bapesrd uoysauy
NVISTW S1Y paziuFosad
PUE DUOD peYl dYy 1PYM 10) 1105 srm PIOdAL [RUTWILID snoraaad _
O Sey uoisary pies ay uoneqoad pue wiay pef papuadsns |
¥ a0} pondiav JIPUBMSYTIN  uoutegt  Kouaone Isudja(g !
000'0¢es pouy pure nosird ur saraf ny 0y badualuas useq |
ARY PINOY ‘paoouny) w IR SIFIDI] SUmo oym ‘UoIsaLg - “
3u
nef Aue paards Bq uoisalg ey SPUdLY pue Awwy s uojsa |
woap seard uoyjam adsap ‘1e UMsaL g udaamm uo IdUIUIL. |
AU ool =

AT A Ny

vy

2

v—-w..;gm

Q,ﬁ\m\ng

1

¥

wi}



‘?;;: f' % cw‘xamsv‘uﬂtilmuvrw arwer o

L Nactaors

ks helped by Robert Macartney 20d wa I think she |
" areangry. . More calls, Page r authority
she doesn't, —_
in Nicara- .
an April 11
»d Press in -
2 . , ) in Nicara- —
. ' ] ‘ ep fighting —_—
J se military- :
' 3 lace under
L Copyright 1990 Eogle~?ribune Publishing Co. the return
- FOR GENERAL NEWS REPORTING stras only —
ENERALNEWS F=r . S ar.
L 30 PAGES VIEIAK 35 CENTS m here is 572)
e R = e e _ d to share “"‘mal"
| . ced Sandi- .
3 on condi- ]
‘e to abide 1582 |
cMahon sent to = =
: 387
- ] l f t‘ ] I l :
By Jim Van Anglen —
Eggle-'l‘ribune W%iter \ ision
CONCORD, N.H. — Charles T. The sentence i —
N hon will spend up to six e
yed: s in prison for trying to shake £ , N Here is the sentence handed down by \ =7
down a Salem, N.H., car dealer in o= TS | federal judge Shane Devine against | - ] 2
1985 and then lying about it toa ' TR Charles T. McMahon: —_—
federal grand jury. &5 ; SiX YEARS on one count of attempted \ IS
A federal judge yesterday sen- 1 extortion.
tenced the former Salem Planning 1 SiX YEARS on one count of conspiracy
Board member to a total of 54 to comumit extortion. r
years in prison on 14 criminal ; FIVE YEARS on each of three counts for
counts. The sentences will be "l lying to a federal grand jury. The le-
served concurrently, meaning the THREE YEARS on each of nine counts justice
most time he will serve is six , % | for using a telephone to commit an inter- | ents in
years. - ; state crime. want to
Mr. McMahon, 58, was con- Charles McMahon ool but
victed in January of attempting to et ear-old A
shake down car dealer James Pro- . o , #a
ko for $3,000 to $10,000. gation is still open,” he said yes- Mr. Vicinanzo said six years in urt de- :
He threatened to kill or delay terday. prisonis a substantial sentence for act the :
plans Mr. Proko had before the M. McMahon could be eligible  white-collar crime and should zrule. ;
planning board in 1985. He told for parole after two years, but he send a strong message to other oppo- ¢
middleman William Hicks he was  will probably serve at least four public officials. . ¢ is to B
in a financial jam and needed years, Mr. Vicinanzo said. Mr. Denner called the ruling ymbers ‘
money. Defense lawyer Jeffrey Den- ““fair” and a **‘good COMPromise. 4 How-
The case is part of an ongoing, ner, of Chestnut Hill, said he hopes Mr. McMahen, who 13 free on its and
five-year political corruption in.  Mr. McMahon will be eligible for bail, must turn himself over to au- i four
vestigation in Salem. parole after 18 to 24 months. thorities on May 14. He has said he 0 over- i
nssistant U.S. Attorney David ~ Mr. Vicinanzo cked US. Dis-  will appeal his conviction. \
Vicinanzo has said more indict- trict Court Judge Shane Devine Mr. Vicinanzo said Mr. McMa- nbers o
nts could result from the probe,  that Mr. McMahon spend a maxi-  bon will appeal from a jail cell but forey- ‘
.t refused to give any other de- mum of 10 years in prison. The de- Was not sure W‘}lch prison will nately
tails. fense requested probation and house him. He said it could be Al- raves
“It's still going on. The investi- 2,000 hours comumunity service. lenwood in Pennsylvania. ’

Y




e terms imposed by Devine
were concurrent three and five year

terms on severa| counts of illegal

activity,

He had faced maximum penalties
of up to 100 vears in jail and fines
totalling $4 3 million, ‘

e former planning board
member, who sat on the board from
1983 to 1986, was charged by the

- 8overnmen; with trying to
shake down a local car dealer in

dealer William D Hicks to extort
Proko, nine counts of fllegal yse ofa
telephone and three counts of per-
jury before 2 grand jury.

Hicks had been Sentenced to foyr
years imprisonment for his role in
the extortion, served 16 months of
his sentence and was released jn
January 1990,

r —— N BURNER SERVICE
T ”~M' — L . - -



housing plan approved

by Monique Duhamel ,
SALEM — The planning board
approved the first affordable hous-
ing plan since the 1989 adoption of
the Affordable Housing Ordinance
at their meeting last Tuesday night.

The plan, proposed by develop- -

ers Connell & Belair, calls for 39

homes on 20 acres off Shepard .

Avenue. '

The first step the planning board
took was to grant a conditional use
permit to allow a proposed cul-de-
sac to be less than 40 feet from a
wetland. The vote to allow this
mMove was unanimous.

The board therr discussed the
agreement between the developers
and the Salem Housing Authority
(SHA), as required by ordinarce.

“One hundred percent of the
{monetary) gain from the ordinance
will be put back into the housing,”
said Laurence Belair, of Connell
and Belair.

The actual amount of the devel-
opers’ contribution to the SHA

would not be defined until the plan-

ning board approval was set.
According to SHA Executive

Director Joseph Rivet, the actual

dollar figure could not be set until

after planning board approval, in
case the planning board required
something that would increase the
cost of the housing.

Rivet says this project will help
start up the Affordable Housing Trust
Fund, through the developers’ con-
tribution to affordability and the
sale of the homes. The trust fund
could then be used to help young
families with down payments or
closing costs, in the form of a loan.

Due to a special financing agree-
ment between the SHA and the
developer, the property value of

"homesin the Shepard Avenue, Cole

Street, Hickory Lane area, will not
be adversely affected, Rivet said.
The homes will sell for approxi-
mately $112,000 to $128,000, he
said. The difference between that
price and the actual appraised price
would be placed in a "silent” mort-
gage held by the SHA, Rivet ex.
plained. Under this "practice, the
second mortgage would be included
in the cost of the house. However,
the homeowner would not have to
pay that second mortgage for as
long as he lives in the house. Only
when the house is sold does the
silent mortgage have to be repaid.

s

Rivet said.

Additionally, if a homeowner
wishes to sell a home purchased
through the SHA'’s affordable hous-
ing plan, the SHA holds the right of
first refusal, that is, the homeowner
must first offer to sell the home
back to the SHA. Rivet says this will
help to keep the homes in the afford-
able price range. ;

According to Belair, each home-
owner will be required to sign a con-
tract containing several covenants,
and a neighborhood association will
govern the area and ensure adher-
ence to the contract. The coven-
ants include such requirements as
no on-street parking, landscape
maintenance and no stockpiling of
brush or lumber.

The planning board ultimately
approved the plan, and construc-
tion is scheduled to begin, with 20
homes slated for 1990 construction
and the remaining to be completed
in 1991.

The first homes will be ready for
occupancy by mid-July, according
to Rivet.

The proposed development will
offer several types of homes, includ-
ing ranches, garrisons, capes and
split-level. All will have three bed-
rooms, vinyl siding, town water and
sewer, complete landscaping, paved
driveways, and room for an addition
or garage at a future date.

The affordable housing ordinance
is geared toward Salem residents,
or former Salem residents. The
proposed homes are for families
with incomes in the $25,000 to
$50,000 range. They are not low
income housing.

Appiications for affordable hous-

ing may be obtained at the SHA

office, 44 Millville St.

LT
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- Like the Bay State, New Hampshire’s employment
has fallen, tax revenues are down, the welfare case load has increased,
bankruptcies have soared and real estate is devastated

WT‘I - : | j

By Charles Stein

GLOBE BTAFF

ONCORD, N.H. - This state has always
defined itself by its relationship to jts
neighbor to the south,

. If Massachusetts had high taxes, then
New Hampshire had low ones, If
Massachusetts had a bloated state
government, then New Hampshire had one
that was lean and efficient. 1f
Massachusetts choked its buisinesses with
stifling regulation, then New Hampshire
required as little regulation as possible.

Live free or die.
o Given all that, the last year has to have
been depressing for the Granite State, Like the guy who
discovers the loser down the road i really his long-lost twin
brother, New Hampshire has come to the realization that,
; economically at Jeast, it has an awful lot in common with its
i R y reviled neighbor.
For 12 months the New Hampshire miracle has erumbled
even faster than Massachusetts’. New Hampshire lost more Jjobs
in percentage terms than Massachusetts - 3.8 percent vs. 1.7
percent — in the year ended March 31, Bankrupteies climbed
faster in New Hampshire - up 55 percent between the first
quarter of 1989 and the first quarter of 1990. The welfare
caseload rose faster, too, albeit from a much smaller base,

The explanation for the bagd numbers is pretty much the
same in the two states. The sagging defense and computer
companies of Route 128 are sagging just as badly in southern
New Hampshire, Digital Equipment Corp. is the largest private
employer in both states. Thousands of workers at troubled Wang
Laboratories lived in New Hampshire. And the construction and
real estate recession that has devastated Massachusetts did not
stop at the state line.

In another sign of common misfortune, New Hampshire Gov,
Judd Gregg was in Washington yesterday along with Gov.
Dukakis, urging Federal Reserve Board Chairman Alan
Greenspan to head off the eredit crunch that is hurting
businesses across the region.

The old folk wisdom - what was bad for Massachusetts was
good for New Hampshire - no longer holds, according to
businesspeople. “When [ hear bad news in Massachusetts, [ don't
rub my hands together any more,” says Peter Smith, who leases
office space for Codman Associates in southern New Hampshire,
“Now I know that it is coming our way,”

Still there remains one important difference between the two
states: the public mood. Cross the border into New Hampshire
and the black clouds of despair }ift. People in New Hampshire,
regardless of their political persuasion, are confident their
government can deal with whatever budget deficit arises. In

NEW HAMPSHIRE, Page 51
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Boom days at Rockingham @

SALEM, N:H. — Here are some

S

ome fun factsandﬁgm

k=

look at Rockix

.

A complete

facts about Rockingham Park:

TRACK SURFACE: There are
two tracks. One is made of a sandy
loam (all sand in the winter), and
the other is a turf (grass) track.

TRACK LENGTH: The sandy
loam track is a one mile oval and
grass track 7/8 of a mile (with a
chute to accomodate longer
races}, Races are often measured
i furlongs — cach of which equais
1/8 of a mile.

Cumpiled by Eagle-Tribune writers
Jim Van Anglen, Tony Palmisano
and Russ Conway

LENGTH OF RACES: The short-
est race at Rockingham Park is
four and one-half furlongs (9/16 of
a mile}, the longest is two miles.

RACETRACK CAPACITY: 14,000
peaple including standing reom.

GRANDSTAND: This is the low-

er level of the main building, with
indeor and outdoor seating. A vari-
ety of food and drinks (including
slechol) is sold. A number of tele-
vision monitors line the ceiling, re-
playing races, as well as showing
other sporting events such as the
Boston Red Sox, Bruins and Cel-
tics. There are dozens of betting
windows, inside and outside.
There is a function room. Re-
served seating ($1) is available.
' CLUBHOUSE: This is the second
floor of the main building, with
heating in the winter, air condi-
tioning in the summer. There is
reserved and unreserved seating.
A plush dining room offers a vari-
ety of food and drinks. Reserved
tables, with individual television
monitors, are available.

COST OF ADMISSION: Entering
the granstand costs $2.50 and the
clubhouse $3.50. There i3 a senior
citizen discount, with grandstand
admission $1.50 and clubhouse,
$2.50. Senlors also get a free pro-
gram (which usually costs 89
cenisj.

TOTAL WORKERS: The race-
track employs 500 people. Also,
there are 180 who work for the food
service subcontractor,

NUMBER OF HORSEMEN: 5,000
licensed horsemen including train-
ers, jockeys, owners, blacksmiths,
and equine dentists.

NUMBER OF MHORSES: There
are 1,650 horses housed at the
racetrack. Other horses are kept
at farms in surrounding commu-
nities and race at Rockingham.

BETTING WINDOWS: There are
160. A few have $30 minimums.
There is no maximumn o the
_amount sotneone can bet in a day
of 6N One race,

SIZE OF RACES: The number of
horses in a race can range from
five to 12. The average field iz
nine.

&?‘* ¥ e

Eagle-Tribune Piu

Into the stretch: A tightly-packed group of horses thunder into the muddy home stretch at Rockingham last week.

NUMBER OF RACES: Eleven
races are held each day Rocking-
harn is open. There are usually 16
races on a Friday night.

AGE OF HORSES: The age of
race horses runs from two-year-
olds to a rare 13-year-old. Most
race as three to six-year-olds. Af-
ter their race careers, horses are
either put out to stud, sold, or re-
tired.

PARKING LOTS: 80 percent of
parking is free at Rockingham
Park. A shuttle bus service will
bring patrons to the grandstand
entrance. Those who want to park
closer can pay $1.50 for preferred
spots. Valet parking is also avail-
able for $3.

MONEY PAID OUT: Winners can
get their money in cash or by
check. Most hig winners ask for
checks. Racetrack security, if
asked, will escort winners from
the building to their cars.

ENCLOSED PATIO: Work has
started on an enclosed patio which
should be completed by Labor
Day. It will accomodate 1.400 fans.
There will be about 400 track-side
seats, sports bars, and 10-foot tele-
vision screens.

PICHIC PAYILION: A new picnic
area is open from Memorial Day
to Columbus Day each year, It is
7,000 square feet, covered, and in-
cludes rest rooms, television mon-
itors, betting windows, and a
sound system.

Muost popular bets
at Rockingham Park

SALEM, N.H. — Here i3 a look
at how most people bet on horse
races at Rockingham Park:

WIN: Horse picked must place

Rock’s weekly
summer schedule

This is when the horses are
racing at Rockingham Park:

MONDAY: flrst races starts
atlp.m.

TUESDAY: Closed.
WEDNESDAY: 1 p.m.

THURSDAY  (only during
July): 1p.m.

FRIDAY: 7:30 p.m.

SATURDAY: 1 p.m.

SUNDAY: 1 p.m.

first. Minimum bet $2. No maxi-
mum bet.

PLACE: Horse selected must
come in first or second place. Most
of the time less money s paid back
on this type of bet because chances
of being right are greater than
picking a horse to win. Mintmum
bet $2. No maximum bet.

SHOW: Horse selected must
come in first, second, or third
place. Less money paid back be-
cause chances of being right are
greater than betting a horse to win
of place. Minimum bet $2. ‘No
maximum bet.

DAILY DOUBLE: Pick first place
winners of two consecutive races
chosen by the racetrack (normally
two daily doubles at Rockingham
— first and second races and 10th
and 11th races). Minimum bet $2.
No muximurm bet,

PERFECTA: Pick exact order of
first and second place horses in a
race. Minimum bet $2. No maxi-
mum bet.

TRIFECTA: Pick exuct order of
first, second, and third place
horses in a race. Minimum bet $2.

No maxiroon bet.

TWIN-TRIFECTA: Pick trifectas
in two races designated by the
racetrack (usually the fifth and
seventh races). Pick the first tri-
fecta when placing bet. If you get
the right combination in that race,
you win money, and can pick the
second half of twin-trifecta. i also
get the second combination right,
you win more money. Minimum
bet §3. No maximum bet.

SUPERFECTA: Must select the
top four horses to finish in correct
order. Minimum bet is $2. No max-
imum bet.

U.S. government
gets tax money
af Rockinghenm

SALEM, N.H. — Uncle Sam
gets his money at Rockingham
Park.

The Internal Hevenue Service
takes i chunk out of sume winning
pockets right on the spot at the
racetrack.

Here is how it works. [f some-
one witis:

$602 TO $1000 on one bet, they
must fill out an IRS form telling
the governtment about the nwney.
They are also responsible for pay-
ing the 1RS at tax time.

§1.000 OR MORE on one bet, 20
percent of the money is immedi-
itely taken off the top. It is sent to
the IRS by Rockinghanm in the win-
ner's pame. For example, some-
one who wins $2.000 on a trifecta
bet will get a check, or cash, for
$1,600. Winners in this category
must also fill out the form telling
the IRS about the money .

Rockingham  Park General
Manager Fd Callahan said dav-to-

day monitoring of v
and fills out forms
racetrack.

But it is not on
who deal with the |
small number of
gamblers write off !
other expenses.

They list *profe:
er” under occup.
forms, he said.

“If you're a prot
bler, you're going t
cords and show the
have lost that amo
during the year,” (o

He added the pe
“multiple” rules a
governing those cl
professional gambt
that the IRS looks ve
verify thoge wha lix
vecupation.

Paul Neilson of tf
Portsmouth said an:
so called professio
can deduct a cert:
their losses.

The povernment
deducting gambling
break even.

For example, if
$1,000 at the trach
during the year, th
fowed to deduct &
their losses.

Like anvone bt
pamblers must be o
their claits ~ with
et stubs and deta
ant where they gos

Rockinghum ha
had $756 millior
bet since 1984
SALEM, NIt
opened in 1984 aft
ingham Park has e
lion worth of b
General Manaso:
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Somefunfactsand ﬁgwes

NUMAER OF RACES: Eleven

race reld each day Rocking-
ham| 1. There are usually 10
races U Friday night.

AGE OF HORSES: The age of
race horses runs from two-year-
olds to a rare 13-year-old. Most
race as three {o six-year-olds. Af-
ter their race careers, horses are
either put out to stud, sold, or re-
tired.

PARKING LOTS: 80 percent of
parking is free at Rockingham
Park. A shuttle bys service will
bring patrons to the grandstand
entrance. Those who want to park
closer can pay $1.50 for preferred
spots. Valet parking is also avail-
able for $3,

MONEY PAID OUT: Winners can
‘et thelr money in cash or by
heck. Most big winners ask for
hecks. Racetrack security, if
sked, will escort winners from
e building to their cars,

ENCLOSED PATIO: Work has
‘arted on an enclosed patio which
wuld be completed by [abor
ay. It will accomodate 1,400 fans.
iere will be about 400 track-side
‘ats, sports bars, and 10-foot tele-
sion screens.

PICNIC PAVILION: A new picnic
ed is open from Memorial Day
Columbus Day each year. It is
00 square feet, covered, and in-
wdes rest rooms, television mon-
rs, betting windows, and
md system.

ost ur bets
Rockingham Park

SALEM, N.H. — Here is a look
how most people bet on horse
es at Rockingham Park -

WiN: Horse picked must place

Rock’s weekly
summer schedule

This is when the horses are
racing at Rockingham Park:

MONDAY: first races starts
atip.m.

TUESDAY: Closed.
WEDNESDAY: 1 p.m.

THURSDAY {only during
July): 1p.m.

FRIDAY: 7:30 p.m.

SATURDAY: 1 p.m.

SUNDAY: 1 p.m.

first. Minimum bet $2. No maxi-
mum bet.

PLACE: Horse selected must
come In first or second place. Most
of the time less money i3 paid back
on this type of bet because chances
of being right are greater than
picking a horse to win. Minimum
bet $2. No maximurn het.

SHOW: Horse selected must
come in first, second, or third
place. Legs money paid back be-
cause chances of being right are
greater than betting a horse to win
or place. Minimum bet $2. ‘No
maximum het,

DAILY DOYBLE: Pick first place
winners of two consecutive races
chosen by the racetrack tnormally
two daily doubles at Rockingham
— first and second races and 10th
and 11th races). Minimum het §2.
No maximum bet.

PERFECTA: Pick exact order of
first and second place horses in a
race. Minimum bet $2. No maxi-
mumn bet,

TRIFECTA: Pick exact order of
first, second, and third place
horses in a race. Minimum bet $2.

Ne maximum bet,

TWIN-TRIFECTA: Pick trifectas
in two races designated by the
racetrack (usually the fifth and
seventh races). Pick the first tri-
fecta when placing bet. If you get
the right comblination in that race,
you win money, and can pick the
second half of twin-trifecta. If also
get the second combination right,
You win more money. Minimum
bet $3. No maxirum bet.

SUPERFECTA: Mugt sefeet the
top four horses to finish in correct
order. Minimum bet js $2. No max-
{inum bet.

U.S. government
gets tax noney
at Rockingham

SALEM, NH. -
gets hig money
Park,

The Internal Hevenae Service
takes a chunk out of sotne winning
pockets right on the spot at the
racetrack,

Here is how it works. I some-
one wing:

Uncle Sam
4t Rockingham

$602 TO $1000 on gne bet, they
must fill out an IRS form telling
the government about the money.
They are also responsible for pay-
ing the IRS at tax time,

$1,000 OR MORE on one bet, 20
percent of the money is inanedi-
ately bakes off the top. It is sent to
the IRS by Rockingham in the win-
ner's name. For example, some-
one who wins $2,000 on a trifecta
bet will get a check, or cash, for
$1.600. Winners in this category
must also fill out the form Lelling
the IRS about the meney,

Rockingham Park General
Manager Ed Caliahan said day-to-

day monitoring of who pays taxes
and fills out formns is done by the
racetrack,

But it is not only big winners
who deal with the RS, he sid. A
small nubber of professional
gamblers write off losing bets and
uther expenses.

They list “professional gambl-
er” under occupation on tax
forms, he said.

“If you're a professional gam-
bler, you're going to keep your re-
cords and show the IRS you might
have lost that amount sometime
during the year,” Callahan poted.

He added the governinent has
“muldtiple” rules and regulations
governing those claiming to be
professional gamblers. He said
that the IRS looks very carefully to
verify those who Hst this as their
occupation.

Paul Neilson of the IRS office in
Portsmouth sald anybody, not just
8o called professionsl garablerg,
can deduet o vertain arnownt of
their losses.

The povernment altows people
deducting gawbling expenses lo
breuk even.

For example, if someone wins
$1.000 at the track and lost $3,000
during the year, they are only al-
lowed to deduct $1.000 worth of
their losses.

Like anyone listing deductions,
garmblers must be able to back up
their claims — with items like tick-
et stubs and detailed logs of when
and where they gamided.

Rockingham has
had $756 million
bet since 1984

SALEM, NH - Since it re.
opened in 1984 after a fire, Rock-
ingham Park hag handied $756 mil-
lion worth of bets, according to
General Manager Ed Callahan

Eagle-Tribune Photo by Ken Yuszkys
fast week.

said.
Like a pie, he said, that money
has been sliced and re-distributed.
Between 1984 and May 31 of this
year, the latest finaneial update
available, these have been the big
numbers at Rockingham and how
money has been distributed
according to Callahan:
MONEY HANDLED: $756 883,000,
PUASES: $62,800,000,

ATTENDANCE: 5,783,000,

PROPERTY TAXES: $3528,000
{1984 through Dec. 31, 1989).

RACING FEES PAID: § 670,000 to
Salem,

PAID TO STATE: $11.4 million
from betting handie.

WINNINGS PAID OUT: $600 mil-
lion.

EXPENSES: $78,485.000,
Amount covers expenses including
wdges, track maintenance, re-
pairs, electricity, heating,

Rock attendance
up 25 percent;
betting up 30 percent

SALEM, N.H. — More peo-
ple than ever are betting on the
horses at Rockingham Park.
Here is a look at the numbers:

AVERAGE DAILY HANDLE:
The racetrack is handling
{amount of money wagered) an
average of $787,683 a day so far
in 1990. Compared with $550,952
in 1989, that is a 30 percent in-
crease.

ATTENUGANCE: In 19%), the
average attendance is 4,950 peo-
ple, up about %5 percent over an
average of 4,073 last year.

TOTAL YEARLY HANDLE:
The racetrack has handled
$92,946,847 after 118 days of rac-
ing in 19%0. Projected handle
over an expected 255-day racing
schedule is $200 million, Total
handle In 1989 was $141.594,735,

PURSES A DAY: In 190,
Rockingham i awarding an av-
vraite £74.000 each day in pur-
ses. compared with $52.000 a
day last year.

MILLION DOLLAR DAYS:
The track has handled more
than $1 million 24 times this
year. Last vear it had four days
when $1 million was bet.

TAXES: 19%  pari-mutuel
taxes paid to the state are pro-
jected to be $4.2 million.

PAYROLL: $7.5 million year-
Iy for 500 employees.

BIGGEST DAY: (o date)
Saturday, May 5, Kentucky
Derby Day; Handle was
$1,857.380 with an average
$174.52 bet per person.

BIGGEST crowp: 12 845
since reopening. It was Opening
Day, 1984, the first day the
track reopened after the 1980
fire.
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Spicket River-

mmmmmwmxyaml’m

ButMr.Ercolihisaidvotmmigmhavegone
ofmeprojectsifﬂleyhadbeengivenﬂnchoicet
them separately.

Evenﬂmughselectmenmpatﬁng&eproce:
tion,anydecisionsshouldbetqhn%tbevoters
special Town Meeting, Mr. Ercolint said. Then,
approve of the projects, a tax increass in the f
Proposition 2% override would go on the baflot fi
er vote, he said. S .

Mr. Ercolini said the town might Be able to
wiﬂ;ﬂ:emeytocoveroneotthepmjpctsmt
need for an override. 3 o B

Selectmen in favor of an override said the libr
newelemmtaryschoolarethetwomknport
jects of the six.

The library renovations are needed because ti
m&dmmmmdummmm&
to deal with overcrowding, they said.

The other projects in May override electior

300-student school on the site of the |
kamwonSchool;tl.Gmiﬂiontobuﬁdwansintbe
‘wingdﬁiebighschool;sm,mforhighschool:
tions; and $35,000 to design a third fire station.

Survey: Many lawyers work drunk

. LOB ANGELES (AP) — The ;

dence of substance abuse amodg " coimseling since 1962

State Bar of California says there
are- theasands of lawyers who

-comie 16 court each day drunk or

Tomorro

lawyers may be 20 percent —

says 8 percent of state bar asso-
ciations have some sort of pro-

gram for impaired attorneys;

there are about

@ 4

o

* Law schools will be urged to in-
abuse i

The California bar is the na-

2

=, Wit j : - - p;
b e Lffwfw’fwﬁff/f’/w/? . 7/%//‘/6/

yogurt aiso lcw-calorie?




 Spicket can revive, st

River From page 1

?'WiﬁxhimwasDr.MarkS.'ﬁﬁ;
‘asgistant director of fisheries: for
Massachusetts

Division of Fisher-

ies and Wildlife.

, “Iwanttomakeﬂﬂsamajor
center for urban anglers,” Mr. At-
kins said. ) ;

The necessary research will
takeh‘eetaﬁveyears,Dr.Tisa

said. But, since the population of -

who spawn in fresh water, has ris-

en in the Merrimack River, there

is hope for its — the

. To control the flooding that dec-
areg’s economy in 1967, the study

izes meonitoring wetlands
and water flows in New Hamp-
shire

struction of a new mall in Salem,
B.H, behind Rockingham Park,
Mr. Atkins ssid. Six acres of wet-
Iangswerémﬁ, e

T ederal money ’a[teady
been set aside to form a valley
W{g::in&ﬂdblﬁldanauto-
- “The federal government has
expressed a willingness to be a
ertner in this process,” he said.
“But the program can enly work
Wiﬁ‘ Stlwg cm“ﬂn]nfiy' W
We have to show them we have a
strong local program.”

. Plans to revive the recreational

,;,'l'hestmiyidmﬁﬁestbegmunda )

of the historic Organ Hall in down-
mmmmmidmlm&m
féramique,riverfmntpark.

“It k &

money avaflable for parks and

acreation.
Coincidentally, revitalization of
Methuen’s entire downtown area

wmbeaanneamm‘mfm ‘

this week by the Historict District
- “U we can get (the Spicket Riv-
o park) along with Tenny Park, it

.....

‘The . program can
. only work with strong

- Chester Atkins en trees and debri. The study sug-
4 Lol - ¥ g ! 2
MEW GRANITE POST AND 2;',;,; 1 g@?&gﬁ?@m
WOOD-RAIL FENCING along the ‘A two-mile stretch running
river. ' throngh Lawrence was investi-
MIW THE PARKING - gated for recreational use, but |-
AREA to include a low wall to sepa- found to have too many bridge \
waye, | S90S 80 Wk crossings (1) for & pathor iy |
::: ERS that ¢ faml :rk* B&wegeer, a small, sceni¢ -
ry ethyen’s argan ctory and C,U‘M,PH 4 between
the area’s wildlife and Wgﬁgld m Astt%eem’ ,ﬂ!em K |
STORATION OF Liowrme  The Spicket’s water quality fias: |
_RESTORATION OF LIGHTING a Class B rating, meaning it is ac-
poles along the bridge and the ceptable for bathing and fishing.
walls that flank it. More Adopt-A-Stream pro-
The report identifies three spots ~ officials ‘last ‘October, should be
A T3k launched to promote river aware-
Spicketruns | e and cmmiens, e sy |
through three citi A “major clear-up will be
S €5 hunched*inﬂ!efaﬂ,’Mr. Atkins
Beginning upstream, the | said. Hazardous materials such as
Spicket River flows through car batteries continue to be
_three cities like this: dumped in the river's unfenced
= Methuen— 3. 1 miles | “We all have to be & little more |
--'IJM‘*-Z.(mﬂGS an'mmm. T

and Shelving

Custom cut to virtually any shape.
Protect and enhance your furniture

683-7151

udy says

along the river in Salem, N_H. that
should be further defined to allow
easy canoe access.

ps

FREE Estimates

weai | Lawrence Plate Glass Co.
Full Service Glass Professionals Since 1920
417 Canal St., Lawrence, MA

D
Full

e
Se

mers Plate Glass Co.
rvice Glass Professionals Since 1942

54 Winter 8t., Haverhill, MA

One hundre
of events, be
out. From t|
Pulitzer Priz
coverage ha

On Septemt
which will t
assembied b

We are pleas
important sg
Why "'

Failnfomatior
contact your k
Department at

. New Hampshir

£




SoAnusuu, ROURE  (BAT < the-

" ter or commeon area.
. Suggestions for the riverfront
park include: b

- Suggestions to
_ save Spicket River

w3 EDUCATE the public, es- ,
-0 FORM a task force to pro-
..tect the river and its f1, i

L] CLEAN UP river and sur-
rounding areas.

LJ BUILD a large, riverfront
park in downtown Methuen.
- [J BUWD a smaller park in
North Lawrence. :

] PROVIDE canoe access in
Salem, N.H.

O3 FISH restoration.
.. U WHO will benefit: Resi-
dents and visitors to Lawrence,
Methuen and Salem, N.H., and

areas.

] ESTIMATED cost:
$575,000.

Hollow Earth
monument restored

s HAMLTON,Ohio(AP)-——OK,
S0 John Cleves Symmes* theory
tbattbeworldishoiwwwasaﬁm
weird. But his hometown’s still
proud of him. :

. A 150-year-old stone monument
tbthephﬁosopha-hasbeenremov—
édﬁ'omSymnmParkfarrestm-a-
tion.’rbemontmmt*apeastal
topped by a 20-inch globe with
apenings at the poles — is chipped

and worn,




ed from Page 1

g things forward.
2dhine for complet-
iogical work was
%0, Holtman said
ontext of every.
happened at the
has lost its fixeqr

ing to deal with
to get GSNP in
the landfill site
oltman.

on's attorney,
DSton, were not

d Atty. Victor
ter to file the
apers and Atty.
partner at Wig.
le the counter

n.
date had been
5. Bankruptcy
ee had been

Page 1

dan imprompty bon v

Oyage party
own Planner Ross Moléoﬁ’ last week, Moldoff and

hhwlfe,Amy,areprecentbonathmeMekwaﬁonin
Australia, S

in Methuen Town hall staff
i Avenue, is
e 100 Year T__IMT
has been
e Methuen

-of negotia-
Il as a result

| m source of LOcal l’eSidentS gl'ad

KEENEmFou

» developer

s on Salem - Davis, vice president fo

eene State, gave the
ough the commencement address. | Marion
ate devel. Wood,aformerKSC

erlinewil!  affairs at K

Town of and consultant tg
tion, received an h
Observer humane letters
M(i:.{:haei 800 diplomas were handed out dur.
rmed.

r Salem residents
ote. are among 301 New H

1the Town - 1990 graduates of Keene
ege.

faculty member
IBM Corpora-
onorary doctor
degree. Nearly

ing comme cement at Keene State.
Kurt E; Barnard and Karen A
Campbel} graduated with bachelor
of arts degrees. David Scott Clark
received g bachelor of science
degree. Michael Joseph Girard re-
ceived an associate mscience degree.
n

Keene State College, located
southwestern New Hampshire, has
an enrollment of some 4,200 fyull-
and part-time students. A four-year,

ences institution,

liberal artg and scj

uated from Keene State

the College offers more than 40
major Programs, as wel as the
Opportunity for independent study.

ore than 500 coyrse offerings lead

to associate’s, bacheior’s, and mas-

ter’sdegrees in such areas ag teacher

studies, indygtriaj educati
technology, angd the fine a
forming arts.
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, l of 80 and 90 degrees. But he”:l‘laihqf!'he only thing the

Methuen s

by Monigque Duhamel :

SALEM — By unanimous vote,
the Methuen Town Council voted
Monday evening to suspend all con-
tract negotiations with Salem until a
problem is resolved.

- * The problem deals with the June

26, 1990 Salem planning board ap-
goval of a subdivision ’:vahich abuts

ethuen peopergy: Al that time, the
g@ard;?pmve’dan 1l-ot subdivi-
sion with two open space lots. The

FMibdivision is planned for land owned

the Granite State Baptist Church.
The Town of Methuen charges
that they did not receive proper not-
ification of the project, but Salem’s
Assistant Planner Charnan Bray
disagrees.
~ "This is really frustrating. They
had so many opportunities to dis-
cuss this,” said Bray. "The Town of
Methuen was notified of the plan-
ning board hearings on this project,
and we have the signed receipts
that show they received the letters.”
-Additionally, Bray said the Town
of Methuen had 30 days after the

INSIDE

witl

planning board vote to appeal the
decision, which they did notdo.

Bray said the site in question was

reviewed by two engineers, the New
Hampshire Wetlands Board, the
Army Corpsof Engineers, the Salem
Conservation Commission and the
Salem Planning Board. The appli-
cant even redesigned the site at the
request of the town, st said,

"All chemﬁoméisonsgﬁag;“ this
site is on file for public review,” said
Bray. "Methuen says the town is
withholding information but that is
not true.” :

Bray admitted that Methuen

representatives did invite her and”

Planning Board chairman Clifford
Sullivan to attend a meeting in
Methuen after the board approved
the project. She said they declined
the meeting because they felt there
was little that could be done after
the project was approved. :
Inaletter to Sullivan, Mr. Charles
Saba, chairman of the Methuen
Zoning Board of Appeals wrote to
seek information about the project.
The letter, dated July 11, 1990 was
on Methuen Municipal Building let-

Salem:

mComunity Park and Playground
-project update, Page 5
_mStickney confirmed, Page 5

Pelham:

mWood to energy primer for mak-

Ing @ decision, Page 8

sCourt issues temporary decree
_onfarm, Page 9 ‘

Sports:

~ mSenior girls take New England

title, Page 11
-Sala:;n big girls, state champs,

eliminated from N.E's, Page 12

' Windham:

mPhosphorous found in Cobbetis
Pond inlets, Page 7
ﬂ - -— ‘

Landry-Bechard
Insurance Agency
254 North Broadway

Salem, N.H. 03079
(603) 898-23383

Seruing Greater Salem
Since 1960

¢ Commercial/Industrial
¢ Homeowners/ Auto
¢ Life/Group =

huts door
ith Salem

LA

terhead, but the letter was for per-
sonal reasons, since Saba is adirect
abutter to the Granite State Raptist
Church subdivision. Save
Theletter reads, in part, as follows:
"During all of the hearings/meet-
ings on the above project in Salem,
at the Methuen boundary, I was not
tified by legal notice Of these pro-
ly property directly abuts
Toject, at 26 Kimball Circle,
Methuen. On several occasions, |
spoke to people on the Salem Plan-
ning Board, leading me to interpret
and understand that the project
probably would not be approved
and not to worry about it At this
point in time, [ just found 8t thai
the project has indeed been %:;
proved and passed. h TR
"... the approval of this project
increases the amount of water which
will be diverted to an area directly
affecting my home and the whole of

mSee TALKS, Page 8

Former Sale
to be senten

SALEM - Former Salem resi-
dent Thanh "Charlie” Pham will be
sentenced tomorrow by Judge
Joseph Ceniceros in the Multinomah
County Circuit Court in QOregon.

Pham, 27, waived indictment and
pleaded guilty to charges of first
degree arson and perjury last month,
according to Elizabeth OBerg, a
legal assistant for the Gang Prose-

MACDUFFIE
PETROLEUM

1Ce/Gal. Discount
i pald wilhin 10 days ||

28 Derry St., Hudson, N.H.

883-6400
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Continued from P;

"The promise to invest money
was never honored,” said Barron.

The lawsuit filed by Johnson ,
¥ % TheAttomeyée

against GSNP claims that the com-
pany owes back rent in the sum of

$90,000, but GSNP disputes that

any back rent is due, and that the
rent is paid through August 1990

- he suit also complains that the fia.
bility insurance coverage is not the
same as described in the lease
agreement, and that GSNP added
material to the landfill site.

GSNP, however, argues that as
manager of the site, Johnson ob.
tained the present insurance policy.

“If any material was added to the
landfill, it occurred during the time
of our joint venture {with John-
son),” said Hekimian. ‘
- "One of the things that bothered
us about all this was the specter of
bankruptcy,” said Hekimian. “We
are not msolvent. We want to resolve
these disputes as quickly as possi-
ble and ‘

g0 back into busiﬂegs,?; CRR
"It there have been any violations .~ ™

of law on the site, we also want to -

get resolved very quickly who was
responsible and have them fix it,”

Abutter Marilyn Campbeli has
kept an'‘eye on the operations- at
GSNP. Last November, she found a

pile of wood chips on her property,

about half an acre large and approx-
imately 30 feet deep. The chips
werelocated in the same site where
Jdohnson had previously, when the
landfill was in operation, damaged
her property and trees.

“GSNP has tried to be coopera-
tive with us,” said Campbell. "1 think
they did try. I give them credit ”

Campbell said she did see a tre-
mendous difference at the site, al-
though she was not sure at what

point Johnson began to manage the

operations. She said there was tragh
blowing onto her property, and

»

.ipal Building, 90

truckloads of deposited material at
the landfill site that was not re-
cyclable. ;

ordered GSNP tocease bringing in_
addiftonal matetials until some
.mat el'i,aj was r emoved,

Holtman. == - =

also filed a contempt motion against
Johnson in May 1990, for failure to
meet the terms of the 1987 consent
agreement. Holtman said the agree-
ment called for Johnson to hire
engineers to perform hydrogeologi-
cal work at the site and then pro-
pose a closure plan, i
Although Johnson has not vet
submitted a closure plan, Holtman
says he is no longer in contempt
because he complied with the parts
of the agreement of which he wasin
violation. Now, the state and John-
son are discussing the various

neral’s officé had

accordingto il
I Charles

The Attorney Gérieral sofﬁcehad s

avenues of moving things for
Although the deadline for cor
ing the hydrogeological worl
set at July 22, 1990, Holtmas

. that within the context of ¢
“thing else that has happened.

site, that deadline ha
nature. 7 be
~ "Now, we're trying fo deal
the site as a whole, to get GS
-compliance and the landfill

closed out,” said Moltman.

Calls to Johnson’s atto
Fletcher Wiley of Boston, wer
returned.

GSNP has hired Atty. \
Dahar of Manchester to fik
bankruptcy court papers and
Dort Bigg, a senior partner at
gin and Nourie, to file the cot
claims against Johnson,

At press time, no date had
set for a hearingin J.S. Bankrt
Court and no trustee had
assigned to the case.

Continued from Page 1

Kimball Circle, in Methuen,”
Saba signed’ the letter as the
chairman of the Methuen Zoning
Board of Appeals, Methuen Muriic-
Hampshire Street,

A July 20 letter from Methuen
Conservation Inspector Carol A.
Coughlin to the Salem Conserva-
tion Commission said there were
discrepancies in the flood plain maps
of Methuen and Salem regarding
the Budron Avenue area in Salemn

and the Kimball Circle area in Me-:.

thuen, near where the subdivision.
will be built. X

“The maps issued by FEMA (Fe-:
deral Emergency ‘Management®

Agency) do not designate that area
of Salem as a flood zone ar ¢éa. How-

i

L A~
.‘..T—. - F
A L
> 1
.

/ e ———————

We’ve moved to a new location!
- Watch for our Grand Re-opening!

ever, the area located in Meth:
near Route 213, Kimball Avenu
classified as Zone A, the 100 Y
Flood Plain,” she wrote.

The Town of Salem has b
seeking to connect to the Metht
water plant as along-term sourc
water. It is these types of nego
tions which will be cut off as a res
of the Town Council’s vote.

An agreement between the To
of Methuenand a private develo;
to tie 74 proposed homes on Sal
Street into a Methuen sewer line \
also be stayed, even though 1
agreement is with a private dey
oper and not with the Town
Salem.

Calls made by The Salem Obsen
toMethuen Town Manager Mich:
McLaughlin were not returned.
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Eaghe-Tritame photo by Jear Sleidiler:
this case bluebery pie. Dessert Fantasties was one of the
courses offered in the Kaleidoscope summer program.

Ple-eyed: Besth Edeistein and her students in Andover's
Desson Fantasties course emoy the truits of their tabor, in

Methuen High fights drug problem

By Efieen Pendieton
Eagle-Tribane Writer

METHUEN — Methuen High has no

student Kerry McCarthy, 15, who testified
againgt ber father last weelk. Mr. McCar-
u:ymcunvnchedofdnothxghischugb-

f.” The schaol is one of the few with a
program like Methoen's Student Assis-
hnm'l‘um,wlﬂdtbasateamdw

the plan, including: town am

mate of a etm an ter’s friend, Kenny Lontine, after becom- comsehxme(maklydumg' the ontside engineers, Salem Con

Heh s e g oter in distragt over her drug ue. 3chool year to discuss students in trouble.  gervgtion  Commission, Nex

Mins McCarthy said she began using  They have contacted 225 parents snd arged Hxmpshire Weilands Board

drugs and slcobol st St. Monica’s School them to intervee gince the program began #nd Army Corps of Exgineers.

In fact, the achool has one of the most ad continaed st Methuen High. “It ks  Gree yoars ago. And a support group of There are 11 lots on the sdts

progreaxive programs in the area to identi- yhcetogohogethi@,"mem stadents also with two reserved for floot
fy abusess nd get them help, he said. Mr. Nicholson said: “Kids have scoess “We are one of the tew schools in East- sorage sud  drainage,

wMmemmmeywlww

officiels were stung by pebii-
High mmammmmwm
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mntinued from Page 1

G.,'ynnl‘ .

driving conditions would result.

Selectman Joseph Gagnon then
gave a presentation on the site’s his-
tory, and argued that the site has
been illegally zoned since 1953,

Attorney Frank Hekimian, rep-
resenting Glynn, then gave his
presentation. .

He said town records show that
the gas stationisa pre-existing non-
conforming use and is legal. -

His argument centered on the
issue of retail sales. He said the site
has been used for retai] sales since
1963 and when Glynn purchased
the property, at least 10 percent of

not the specific items sold,” he said.
"We are not asking for a permit for
Mr. Glynn to change the use of that
structure. ... If sales are allowed
there, then we are permitted to
make a natural expansion of sales.”

Hekimian also argued that there
would not be a physical expansion

to the building, since the coolers

waould be added to the outside.

-~ BOA chairman Francis Cham:
poux, however, disagreed with that °
. point. He said adding coolers to the

outside of the building (with access
1o ‘th'e coolers available inside the
building) would expand thgphysical

-size of the structure. -

the floor space was already being -

used to sell foodstuffs,

“Retail sales is the use of thisland,

App

al of Glyn

permit upheld "%...

by Monique Duhamel

SALEM — Last Tuesday night,
the Board of Adjustment granted
three appeals to the issuance of a
building permit issued to Selectman

Howard Glynn to add a cooler and -

freezer to his building at 321 North -
‘Main Street, . S

The board decided that since this
was an expansion of a non-conform-
ing use, Glynn should apply for a
variance. The building presently
houses a gas station, marina, retail
sales area and oil company.

The three appeals were filed by
John and Marianne Doyle, 303 North
Main Street; Joel Farber, 5 Nowell
Court; and Bernard Raynowska,
315 North Main Street.

John Doyle presented an 11-page *

report to the board, arguing against
the issuance of the permit.

His presentation covered four
separate areas: [s the existing site a
convenience store? if not, is a con-

venience store a natural outarowth -

|

of the site? Is the proposed change a

~ physical expansion of the site? Will
‘there be an impact on the neigh-

borhood by this expansion?

Doyle argued that the existing
site is not a convenience store,
because it has never been licensed
by the Health Officer and it does not

" sell standard convenience store

itemns, such as milk and bread.

He also said the store is not a
natural outgrowth of the site, since
packages of chips, crackers, bagged
ice and soda are the only products
sold there. )

Doyle continued his presentation
by discussing physical expansion of
space. Adding the coolers would
add about 602 s.f. of additional
space, he said. - o ‘

Lastly, Dovle centered on neigh-
borhood impact. Traffic would be
increased and parking would create
hazards, he argued. There is not
enough off-street parking at the site
for the additional traffic which a
convenience store would generate,

he said, and unsafe parking and

‘mSee GLYNN, Page 2 :

’ "T{zis is the expansion of the”
physical size of the building. If there -

is @ non-conforming use and you
want to expand, you have to get a
variance,” he said.

Joel Farber argued that the site
has not been a convenience store
for the seven years he has lived in
the area. He also said he found it

_shameful that Glynn had not vet

responded to charges raised by
Gagnon of iltegal permitting activity
regarding the site at 321 North Main
Street. - B
Hekimian said it was outrageous
that people like Farber and Gagnon
could say Glynn had done anything
illegal. He added that the town has
not come up with anything of sub-
stance in response to "Gagnon's

charges, even after paying an attor- -

ney to research the issue.

" Bernard-Raynowska then arguéd '
against the permit. The basis of his .

opposition was insufficient parking,”
lack of toilet facilities, and that this
site was not previously a conven-
ience store. : ‘
Glynn himself then stepped up to

the microphone. He said he was wil-
ling to hold off until Seplember, if
the board wanted to obtain- addi-

tional information or legal advice, .
"1 get very upset when people get ,

up here and characterize me as
someone who has done something
deceitful,” he said. ,

Glynn said that he followed estab-
lished procedures in requesting the
permit, and met with staff in the'

‘building department. He said he
“was not told that an expansion of a

non-conforming use required a var-
iance, or he would have applied for
one.

“I'm appalled that people would
stand up here and malign my char-
acter,” he said. "l think my credibil-
ity was attacked tonight and | think
that’s wrong.” .

After hearing the presentations
made by both sides, the board voted
unanimously to uphold the appeal.
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Business Slant

—

From the
Sahara to Salem

But it was
Salem that
posed the
greatest

A New Hampshire water-
exploration company has found that
in sorne ways it's easier to look for
water in the Sahara Desert than in
Salem, NH.

Laconia-based BCI Geonetics is
a groundwater developmment compa-
ny that's banking on the world's
need for water. The firoy's president,
Peter Hofman, says most of the
world's easy-to-tap ground- and
surface-water supplies have already

BCI Geonetics has
looked for water up and
down the East and
West Coasts, in Africa
and Central America

been found. BCI uses advanced
wehniques W develop more difficult
groundwater resources around the
world. The 30-person firm has
offices in Laconia and Santa Bar-
bara, Calif.

BCT's geophysicists, hydrologists,
hyﬁmgeologists, geochemists, geol-
ogists and businessmen have fooked
for water ali up and down the East
and West Coasts, in Central Ameri-
ca and Africa. In the “70s, they did
a major federal groundwater project
involving half a smillion squarc miles
of land in 42 states. If looking for

| water sounds dull, consider that BC1
has attended “watef conferences in

Nairobi. Bangkok, Cairo, Triesie
and Barcelona,

Last year, the firm found ground-
watet in Northwestern Somalia,
near Ethiopia. Hofman says another
company got [0-20 times their
badget and found less water. Appar-
ently, the secret is in looking for the
right geological formations.

But it was Salem that posed the

BCls existence.

In November 1983 a fire broke
out on property next o one of the
wells. Hofman characterizes the
property as a “supposedly” clean
demolition tandfill. The fire smol-
dered for three to four months. In
1984 tests were conducted and some
contaminated water was found
around the well. In 1985, the state
tested the well and gave it a clean
bill of health.

But Salem refused to pay for the
water.

So BCI entered into a series of
suits; in 1989, the town manager
said Salem would work out a deal
in which the city would pay $1.5
milfion, covering the two wells and
the legal fees. In 1989 BCT received
a check for one wellfield.

But in 1990, another conflict
broke out. Water from the second
well contained some radon. Hofman
said BCH had admitted as such. and
that the radon amounts were within
EPA standards.

But the town engincer said EPA
might have new radon standards
some day down the road.

“Then the Lawrence Eagle Trib-

‘une ran a story about the contami-

nated well” says Hofman, "It forced

the selectmen 1o take a stand against
the well.”

The town withheld payments
from BCI.

Finally, a judge in Rockingham

jor Court ruled against Salem.

St LB the” G et e G

tad faith,” said Hofman. “He just
blasted the wown, One attorney told
me no one had ever seen a judge
come out against a town like that.”
Now BCI is getting its money and
lovking to the future. “We're armong
a group that are trying o persuade
the pawers that be that groundwater
is the way to go. It's not a panaces.
But it makes a lot of sense”
Water, says Hofman,

__“”—

greater chalienge. In 1981, BCl en-
tered 1o an agreement 10 sell the
city a water supply system. BCI
formed a fimited partnership in the
carly ‘BUs with a dnilling company
and developed 1,500 acre feet per
year in two Salem wells.

“We signed a contract with a
town that was in dire straits and
we spetit Ouf Own rmoney 1o develop
water,” explains Hofman. In 1983,
the town manager and the public
works director were fired, beginning
a procession of town managers
that turned out to be the bane of

flows through the carth
the way blood circu-
fates through human
bodies. Capillaries car-
ry blood every where.
so pricking the skin al-
ways draws blood. 1t's
finding the earth’s veins
and arteries that's the
key to BCI's business.

“q¢ 1akes tools and
analysis," says Hof-
man. “We see opportu-
nitics  where others
dom't see them. There's
20 times more fresh
groundwater than sur-
fuce water. [t's less
costly to develop than
surface water, safer
from an epidemiology
standpoint, drought
resistant, contamimnant
reststant, cheaper than
surface wates and more
casily tapped.

“ for of other engineering com-
panies are working on hazardous
waste, waler treatment, piping,
buifding dams.”

BCT's stock, which is traded
over ihe counter, was worth
between $5.75-$7.75 in 1987, when
the company went public. Then
came the crash, and BCI went
down to $75. Now it’s up ©
$2.00. This year, says Hofman,
is a key year. But it got off to a
good start with the victory over
Salem.
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essman enters fight
t Salem development

By Eileen Pendleton
Eagle-Tribune Writer

METHUEN — Massachusetts Con-
gressman Chester D. Atkins will join
Methuen’s fight to stifle development on
wetlands in Salem, N.H., tomorrow.

He will ac- :
company a
group of Kim-
ball Court neigh-
bors and town
officials to the
border to in-
spect the devel-
opment of 10 lots
neighbors say
will divert water
into their yards.

The con-
frontation
comes on the Chester é‘g,‘;‘: fight
heels of a U.S.
Army Corps. of Engineers report on the
Spicket River that said wetlands in Sa-
lem, N.H., must be preserved to avoid
the disastrous flooding which occured in
1987 : '

Mr. Atkins, D-Concord, sponsored the -
$200,000 study and says the Spicket will -
be revived with recreational facilities, -
fish restoration and flood control. .

He has blasted Salem, N.H,, for irre-
sponsible development, including the
filling in of six acres of wetlands at the
new mega-mall at Rockingham Park.

Methuen officials shut off all negotia-
tions with Salem this week, after neigh-
bors complained of development near
wetlands behind Kimball Court. -

Mr. Atkins has invited Town Manager
Michael McLaughlin, councilors, conser-
vation officials, and Rep. Larry Giorda-
no, D-Methuen, to meet with him and the.
neighbors tomorrow. =

“This is a case where the towns are
not cooperating,” said his aide Tom
O'Reilly. “We’re trying to get them back
ontrack.”

Culvert will erode
drainage problem

PELHAM, N.H. — Motorists should
have one less hazard to worrv abont hy
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Is sick and tired of
chasing Mr. Gagnoa’s unfounded
If,ﬂ!etq}w;n"?rantstotakelﬁmﬁo :
should do i, he
Mr. Gagnon's at-
Jnow ery” and a
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Lawyer Frompages

" Mr. Clandella left the position
in 1989 but recently talked with
Mr. Brenner about returing to the

' Salem has been paying $106 an
hour for legal services since he
men reached a contract that would

cost the town §50 for the same
ry was about $56,000.

law he is responsible for hiring the

tawn lawyer, At a July 23 regular

meeting, he told selectmen of his
choice.

.+ ‘Subsequent to the July 23,
1990, board meeting, (Mr.) Gag- .
non: contacted attorney Ciandella
. om two occasions and told attorney

Ciandella he intended to make a

last night. “Attorney Ciandella
has aduised me that he finds it pro-
fessionally and personally untena-
ble to place himself in such a situa-

- Mr. Brenner said he is still talk-
ing to Mr. Clandella about the job,
~ but he could not “
“morally” hold him to the con-

Mr. Brenner said that Mr; ¢
della would have worked as ir




Plannmsgﬁ

director wants

assistant’s job filled

SALEM, N.H. — Planning
Director Ross Moldoff wants
his assistant replaced.

“We real-
ly need to do
long-range |
planning for
the next
boom —
which will §
come sooner
or later,” he
said yester-
day.

Selectmen
are considering leaving the as-
sistant planner position empty
after Charnan Bray left last
week for another job. Select-
man David Tilton wants it va-
cant, saying hard-pressed tax-
payers deserve a break.

“All T want to do is cut the
cost of government during

Ross Moldoff
.. ‘hefty load’

1

these tough economic times,
Mr. Tilton said.

Town Manager Barry Bren-
ner said he will save his com-
ments on the issue for a secret
meeting Monday night.

“I'm going to fight to keep
the position,” Mr. Moldoff said.
“I think that its something the
community needs.”

The assistant planner base
salary is $25,000 plus benefits,
Mr. Moldoff said. The job was
created four years ago for long-
range planning and handling
environmental issues.

The number of plans is down
about one-third from last year,
but the work load is *‘still pretty
hefty,” Mr. Moldoff said. There
have been 100 agenda items be-
fore the planning board since
January.
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Dig just a little deeper

~ Town Planner Ross Moldoff and Planning
" Board Chairman Cliff Sullivan did a good tl'nng g
- last week when they invited Randa Arendt
. here to talk about Planning Salem’s Future.

! Arendt is not only Associate Director of the
~ Center for Rural Massachusetts (based, appar-
—ently,-at the University of Massachusetts in
t___Ambherst). He is also a witty man and a most
_ engaging speaker,
¥ The particular topic he addressed at the
~ Municipal Office Building last Wednesday night
«..1s "Conserving our Open Space Through Crea-
J“tive Development.” oy Aat iy
- Arendt was sharply critical of current plan-
-ning and zoning practice, ot only as it is being
— practiced around New England as a whole, but
... as it is practiced here, |
" The only trouble with his talk (aside from the
fact he could and should have said as much in
-half the time) is that he stopped short of getting
1o the root of the trouble.
~ Planning Boards get hung up -on foolish
~ things, traditional concepts, he said in effect,
- and as a result are accelerating the continuing
loss of our open space.
- It will take “creative development,” he in-
sisted, 1o preserve and protect the beauty of
our surroundings, and Planning Boards as a
whole are notcreative.-
. -One particular point hé made wes the width
* -of streets and highways. Zoning codes require
‘developers to plow wide speedways down -
“through open fieldsy*he said several fimes: in
.several ways. The time-honored New England
tradition, "which works,” is for narrower lanes.
: It was a particularly poignant criticism for this
writer, who remembers how the Salem Board

-

to a'small neighborhood developmentincluding
.+ only four homes. We thought an 18 foot toad

Fa

| {The rights of usufruct

One badly neglected aspect of planning these
days, which will event ually come home to haunt
us (or, more specifically, to haunt Our succes-,

iBSNuRE

' mandated a road 26 feet wide to serve as access -

sors), was brought into the disclission heére last

would not only serve the area, but serve iihﬁéve‘r

-Somuch better, it being an access we thought it .

e to call Settlers’ Lane.

G Sa[erﬁ‘s august Planning Board made us feel

foolish for even suggesting such a thing.

rials

Boards are not really creative — but his solution

was too shallow. He thinks, apparently, that by -

howing enough color

talking long enough, and s

slides he will be able to turn things around,

' The real answer to our worsening problem is .

to be found by thinking things through more

carefully and by examining cause and effect.
_ Planning Boards are not creative because

they are not motivated by the urge to be crea.
tive (as believed Arendt really is), but by the

ubiquitous human hunger for power.

They want (6 run things. They want tobe in =~

charge. They want to mandate 26 foot roads
where 18 foot roads would serve better.

The ultimate answer, to which we. will euen-‘gk

tually come, is to bring the market structure
into the equation, Developers should decide how
best to alter the landscape by judging what is
most apt to sell. The marketplace'— the great

American public asa whole — is more Creative . -

than any Planning Board, or any Price Control -

Board, orany Health Services Review Board. .
That's what eastern Europe has discovered.
Theinitial, knee-jerk reaction to this opinion,

of course; will be that what the'market wants is

cheap houses. Affordable prices.

“Correct. But the answer tothat one lies inthe

natdre of a “free” market. The maior, single
escalating factor in building pricesis site, that is

the factor to be resolved. - - :
Planning Boards are doing nothing to bring

X

| down the cost of sites. They are driving them
" up. What's creative about that? “

We all know, and understand, that one Town 1
Meeting cannot bind another. Rights endure,

and are not to be trampled.

“dit
&
Sa

What hucinoce dAA 58 sntavian $ha Alicina . .
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Gagnon to
manager

By Jim Van Anglen
Eagle-Tribune Writer

er Barry

SALEM, NH. — Selectman
Joseph W. Gagnon has said he
will move to have Town Manag-

Brenner
fired in a se-
cret session
of the board
tonight, be-

Brfn;ll;r r;[xfd Barry Brenner
two other se-
lectmen said it
who has forced the
into political firefights.
A poll

either think
doing a good
job or has
been dijs-
tracted by
the political
battles
waged at Se.
lectmen -")
megtings -
d}zrlng his Joseph Gagnon
nine-month ... moving in
tenure,
Mr. Brenner saigd political
Squabbles make jt tough to
Eagle-Tribune photo by Carl Russo manage and deliver services to
residents.
Selectmen will hold a secret
session tonight on “legal mat-
ters.” Chairman Richard Gre-

ayaks 14 hours o
who could not premer' pertrmance.Bu

that Mr. Brenner be on the
£0ing to rain so harq. It poured

agenda.
for an hour and a half.” “There's a sandbag job

2 for 14 hours.

I iust felt jt was

Ryo nday, he paddied from  going o because we talked

n¢. ng I had to ye Harboxj, N.H,, to his daugh-  about it last week,”” Mr. Gagnon
g ter’s housem()gunquit. said. “‘Dick Gregory wanted

’ Mr. Ryan's wife, Irene, sev-  written information on the map-

en children and nine grandchil-

Robert J. Ryan dren foliowed 1o ¢ Braf

... jeopardy

is Mr. Gagnon
manager

of the five-member

board found the other members
Mr. Brenner is

ager from all the board mem-

berS-” .

Mr. Brenner said he will not
attend — although legal issyes
are handled by the manager.
He refused to say why.““In this
case, I'm not Participating. It
was a voluntary decision.”

Mr. Gagnon saig Mr. Bren-
ner was not invited.

Mr. Gagnon refused to be
specific about problems with
Mr. Brenner. He did mention

. Brenner’s role in Salem’s
buying a well along Route 38,
and the failed attempt to re-hire
former town attorney Rob Cian-
della.

Mr. Brenner has charged the
hiring of the town attorney fell
through because Mr. Gagnon
had turned it into a “‘public
Spectacle.” Mr. Brenner said
Mr. Ciandella withdrew his
hame from consideration after
learning the Mr. Gagnon was
g0ing to make his hiring an is-
Sue.

Mr. Gagnon sajq Mr. Bren-
ner should have accepted de-
feat gracefully.

“He lost the issue on Cian-
della and then got up and made
a big political Speech,” he said.
“He'snot a politician, that’s the
real key. If he was a politician,
then it wouldn’t have bothered
me.”

On the Route 38 well, Mr.
Gagnon has questioned exactly
when Mr. Brenner knew it was
contaminated with radon. Se-
lectmen voted not to buy it after
learning about the radon. Sa-
lem and the we owner are in
court over that decision. -

Mr. Gagnon, whe once ap-’
plied for the manager’s position L

town manager |
to fall into the political trap. 1

Please see Brenner, Next page .
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“The town managers always
get involved in the stupid politics,”
said Mr. Gagnon.
know how to stay out of it. That's
wfant suicide.”

* Mr. Gagnon first called for Mr.
Brenner to be fired in March after
only three months on the job.

-%Pd like to see us get a new
(frranager),’” he said.

~ Belectman Howard Glynn said

it is hard to evaluate Mr. Brenner
beeause he has been swamped by
Mr. Gagnon's political agenda.
. Mr. Glyna and Mr. Gagnon
have been locked in a bitter feud
over Mr. Glynn’s marina in town.
Mr. Brenner and his staff spent
two months looking into the dozens
of charges lodged against Mr.
Glynn by Mr. Gagnon.

. 1 think he’s a very sincere per-
son, a dedicated person,” Mr.
Glynn said.

..Mr. Gregory said Mr. Brenner
has done a good job, but how the
manager performs during this
fall’s budget hearings will tell him
more. He said Mr. Brenner has
done “‘just average’” handling poli-
tics.and agreed it has sometimes
torn him away from day-to-day

_ “I'mnet at liberty to say,” said
Selectman David Tilton when
asked his opinion of Mr. Brenner’s
performance. He referred ques-
tions to Mr. Gregory.

.+ Selectman James Lawlor said
he has “minor”’ problems with Mr.

“They don’t

-Gaghon tries to fire manager tonight

Brenner but would discuss them
privately with the manager.

Selectmen must evaluate Mr.
Brenner before December. Mr.
Gregory said he expects it to be
done late this month or early Octo-
ber in secret session.

Mr. Brenner, 37, started in Dec.

1989. He had been assistant city
manager in Concord, N.H., for
eight years before coming to Sa-
lem, N.H. Mr. Brenner now makes
$63,000 a year, plus benefits and
has a three-year contract. During
the first year, he has been on pro-
bation.

The Name of Qur Game Is

PRINTING

and that’s news to many people

We are Eagle-Tribune Printing, a
complete commercial printer specializing
in one and two-color printing. We offer
typesetting, design, and printing of your
organization’s stationery, brochures,
presentation folders, forms, newsletters,
annual reports, magazines, and more.

We serve many local businesses
including banks, hospitals, schools and
colleges, manufacturers, and retailers,

and we'd like to serve you.

We're located on the lower level of the
Eagle-Tribune building at 100 Turnpike
Street (Rt. 114), North Andover,

Massachusetts 01845,

Call us. We’ ll be happy tfpsend our
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by Monique Duhamel

SALEM — Local property tax-
payers will see a 15 percent increase

in the tax bills they will receive by ‘

the end of October.

That figure is 97 percent greater
than the property taxes they paid 10
vears agoin 1980. The 1980 tax rate
was $23.60.

Figures released on September
19 by the Division of Revenue Ad-
ministration (DRA) show the new
tax rate to be $46.43 per $1,000 of
assessed valuation, an increase of
$6.22 over the 1989 rate.

The tax rate breaks down into
three parts — town, school and
county. Voters approve budgets at
the annual town and school district
meetings in March, but the results
of this voting does not appear until
the new tax rates are set. The

$46.43 figure includes $18 for the

town; $26.14 for the school district
and $2.29 for the county.

A press release issued by the
Town reads, in part, as follows:

“The Town of Salem recognized
that property taxpayers would be
faced with a tax rate increase this
year as a result of the appropria-
tions approved at the Town Meet-
ing held in March 1990. Realizing
the difficult economic times, the
Town wanted to provide as much
advance notice as possible to prop-
erty taxpayers as to the exact
amount of this increase. In order to
obtain our tax rate as early as pos-
sible, the Town elected to receive
its tax rate by mail, rather than wait
for an appointment to attend a tax
rate setting session with the DRA.
As a result, the Town has received
its official tax rate five weeks earlier
than it did last year. ...

J .990pr'0pen‘*y tax rate set
Tax rate
doubles

"Property tax bills will be pre-

pared as soon as possible in order

to allow taxpayers to plan their

payments. The bills are due and
payable on December 1, 1990.”
The largest increase in the tax
rate from town spending increases
this year. The 1989 town portion of

the tax rate was $13.54, and saw an

increase of $4.46, or 33 percent.
The 1989 school tax portion was
$24.54, and increased $1.60, or six
percent. The county tax rate in-
creased by 16 cents, from $2.13 in
1989 to $2.29 in 1990,

The change in tax rate means
that homes assessed at $50,000 will
pay approximately $2,321 in taxes.
The assessed value is less than the
market value of approximately

in one decade

-$125,000. Ho’mes assessed at

$100,000 will be taxed approximately
$4,343. . : . .

Since 1980, property taxes in
Salem have increased by 97 per-
cent. Following is a breakdown of
the tax rate in the 1980s.

1980 — $23.60.

1981 — $27.40, up 16 percent.

1982 — $29.70, up eight percent.

1983 — $31.17, up five percent.

1984 — $31.17.

1985 — $34.90, up 12 percent.

1986 — $33.99, down three per-
cent. - '

1987 — $36.49, up seven percent.

1988 — $40.48, up 11 percent.

1989 — $40.21, down almost one
percent.

1990 — $46.43, up 15 percent.
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loan scam

which
. For full

alleged as feds indict 12

. By SHELLEY MURPHY

A $10 miilion fraudulent-loan
‘acam involving ailing ComFed

- Savings Bank was exposed yes-

terday as federal charges were
brought againet two former
bank

! Boston yesterday
: allege buyers were
given 100

i buy property In Massachusetis
and  New pshire with

; loan. ) -
+ In some instances, - buyera
second

were given hidden
and received money

back the closing an property

~~ even though they never paid
& down payment on the proper-
ty, the indictments allege.

FBI Special Agent In Charge
Thomas Hughes called the case
“a maassive, willful, Intent to de-
fraud the bank. These aren't
bad business mistakes or un-
ethical decisions we're talking
about.”

Mlsrmuom 6nbank

and
were often unable to pay them
back, Hughes said

and Patricla Hajjar, 38, of Sa-
lem, NH, a former Comfed

e b

senlor vice president, face
charges of bank fraud and false

. statements, .

Also charg‘ed are: George Ab-
dallah Jr, 40, of Chester, N.H,
and his Derry, NH compa.ny_
Abdallah  Construction

44,

wife, 8andra, 45, both of Derry,
NH, and their real-estate bro-
kerage company, Real Estate
SBtop Ine.

Alsex: Willlam Gregoﬂn. 45,
and his wife, Jean, 41, both of
Sandown,

NH,
whoaﬂworkeds!tleealEs~
tate 8top Inc.

Three lawyera, Samuel Con-

and Danie! Scanion, 38, of Lon-

donderry, NH, were charged
with collecting closing costa
from buyers afier helping them
cover up second mortgages.
Kellett is also charged with
obstruction of justice for alle-
gedly destroylng documents
and urging his secretary to He
o a federal grand jury investi-
Walter Ribeck, 30, of North

James G. Raldini,

- While lea;

each released on & $100,000 bond.A tnrd.lhwhessaid [

leaving: . ¢ Some:buyers #aw. “a gresl op-
ing former ComFdemCa.a B hEwhsHabsolutely. sBockéd © pornmny to:get.ag. home, withot
President

the cotrtroom, Buco

the heels of a wivil racketegring- -
sult filed by ComFed against Buco, -
* Hajjar and mother former bnnk

Baldind, 8¢ by hig indictment, which comes an  putting-any- money down” and

the mortgages would “al-

“ low them to realize their American

danotbuy!ngahomc. Hughes

ploy sald.
e m,,;:%ﬁw,: mzmm BRI
“But Tve done . ¢ dictment the company
i ETamr e VRN Semhen T R
had anything to do with,” he'sald.  pyerly surrendered and ap. .. “The real victim of this fraud

" Baldtni, who built ComFed into

Hampahire, according to officiais,

Many of the iliegal Com¥ed
loans were granted to unqualified
buyers who t condominiums
at the 114-unit Old Engliah devel-
opment in Derry, NH., and the Ode
Way development in Manchester,
N.H. according to one indictment.

ployees, and uitimately the tax-

he said.

Comfed, which today doesn't
meet minimum capital require-
ments, could tace action by federal
regulatorn. It i trying to raise new
capital and has asked the govern-

Mortgage Co. in Woburn. The borrowers named in the in-  ment for special assistance.
“Buco, Hajjar  end Concemi ap-  dictments are viewod as victims e

peared before US. Magistrate Rob-  who were “somewhat duped” Into — Staven Syre contributed to
ert buying property they couldn't g{~ this report.
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_Editorials

More bandages or a cure?

- A guest editorial which appeared (by
invitation) in this space last week, signed
by Planning Board Chairman Clifford
Sullivan and Planning Director Ross
Moldoff, warrants a comment.

It objects, in a decent and civilized
manner, to an earlier editorial which had
appeared in this space September 5.

While the writers challenged our argu-
ments, they were gentle about is, the
strongest phrase they saw fit to use being,
"we were disturbed” by one part.

Let us here make a distinction which is
at theheart of our original comments, and
which our local planners deserve.

'Thisnewspaper does not now, and never
has:(although we might, were circum.
stances that justified it arise), challenged
the integrity or the good will of either the
Planning Board or the professional plan-
ning staff.

tChairman Sullivan, in particular, is to
be. commended for having gone to some
nersonal expense to bring here, for a pub-

ecture on ”creative land development,”
tiie spokesman Randall Arendt whose talk

“gave rise to our September 5 editorial.

Our essential point was then, as it has
been in many editorials over the years,
that the fundamental concept of a planned

society doe rk.
ent control boards do not work. Price

control boards simply drive up prices.
Health needs review boards may claim to
be of noble intent, but they are really just
another form of "protection.” They serve
rather to drive up the cost of health care
and in the process deprive Salem of its
own hospital.

The problem is not that they are bad
people, but that social planning does not

work e S

—Sehool boards may be trying hard, but

S

their’success if tragically limited, and for ““This enli ghtened counﬁ-y, during the
being of the many ;s - ¢ W0 centuries and more in which we have
g o X"“-‘; exploited an empty continent, has yet to
e know an "unrestricted marketplace” in

R, oel :asg ..~ our common gift from God: our planet,
and inquisitors and slaveowners, and it - g p

has been- dealt many a mortal blow in -

good reason: the whole idea of planning
by thefew for the well
an archaic device, <.

Ustaried being ph

ased out with kings

eastern Europein recent months, although

yestiges of it remain, both there and right
e ABhOME. 5. &5 L o ne

T'he way to

ifxd

The Way to solve our problems is not t
putbandageson individual'cuts and abra-
sions, but to keep tryingtounderstand the

" imize profits with no

healing process better and better, and
staying out of its way, until it is free to
work. ~

The way to live together successfully,
the way to protect our environment, even
the way to guarantee our children the
most effective education possible, is to
write ground rules -— a municipal charter,

eglsiation, or even a consititution — which
take fundamental human nature fully into
account. o=
““TWeTiéed to level the playing field.

We need to balance and separate the
powers.

We need to bring market forces to bear,
and when there are basic impediments to
the working of a free market at any level
we need to root out those impediments and
render human choice as free ag possihle.

"America has come a long way toward
that praiseworthy goal in two centuries
and more, but we have not worked all the
bugs out of our ground rules yet, and that
is where our attention ought to be focused.

Chairman Sullivan and Planner Mol-
doff, in their own words, see theirjob to be
to "fill in where the marketplace fails.”

The market lace, when it is actually
free, when sUpply and demand are able to
counter one another without artificial res-
triction, does not fail, _ |

The problems ‘planners are running
around after and patching up are not

-results of a free market, but of impedi-

ments to it.
The heart of this newspaper’s disagree-
ment with the current planning process

lies in this sentence from last week’s guest

editorial: "The results of a completely
unrestricted marketplace for land devel-
opment, where each individual developer
acted in his or her own best interest to max-
i public controls, would
be disastrous.” gt

- The problems which have arisen, and
which continue to arise, are the result ofa
fundamental restriction, which unwisely

~diverts to the few enormous social values

which are created by the

many.
It’s’gs‘ simple as that. ‘

RN
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Malone responds: Republican Treasurer candidate Joe

Malone posed in Boston yesterday with his son, Joe Ji., and a

Malone rips ‘Democratic plot’

copy of Sunday’s Eagle-Tribune story.

John Gill Outside of a too-close-to- John A. Brennan Jr. filed a  board members were work- |
Eagle-Tribune call governor’s race, Mr. Ma- bill designed to weaken the ing with Mr. Brennan to help
Statehouse Burean lone is considered the Repub- treasurer’s power over three  strip the office of power. He

BOSTON — Republican  lican’s best chance to win state pension funds withnear-  npamed Arthur J. Gutierrez
Joseph Malone accused two statewide office in Massachu- ly $7 billion in assets. and John F. Gallahue, Mr.
members of the state pension  setts. Mr. Malone holds a nar-  Malone gave no proof, but
board of working behind the ) The charges follow a Sun- row lead in the polls the week  said some “insiders who
scenes to strip away his pow- . day Eagle-Tribune report before the election. can't come out publicly”” had
er if he becomes treasurer. - that Senate Majority Whip He said the two pension  pamedthem. ’

Salem OK’s housing accords [APontof Ligh
g Music teacher Cindi
17 ;, 36/9 Rogers doesn't have

e
\LEM, fa.& --Tﬁ

%9 ngethuenfeudisnowpm

X atlwtofﬂdaﬂ

. future

held up by Methuen. . -
Selectmen said the devel-

' opzmts,severalmilmapartin

Salem, were unfairly linked to-
gether and delayed by Methuen

* for political reasons. Officials

also questioned if the same tac-
ﬁcwmxﬁbewedbylﬁeﬂm@,m

Ends feud with Methuen

GRANITE STATE BAPTIST
CHURCH: The Salem church
owm47acresattbemdofBu-
rest dron Circle and plans to build 10
MesabufnngaMethuenﬂood

‘plain

Some Methuen ‘residents
said the project would flood
their yards but Salem officials
contended it would not. Me-
thuen shut off all negotiations

with Salem until certain assur-
ances were made.
Agreement: In the

agreement, the church agreed
to provide more drainage cul-
verts and water storage areas.
Methuen, Salem and the church
have now approved the

OLD SHVER FARM: When
negotiations between the two
townsweresimtoﬁ,thedevelo

oper of a 74-unit project in Sa-
Iemwasleftbangmgforthree
months.

- Right before the border bat-
tle broke out, developer Berge
N wassettosxgnan

| agreement with Methuen to tie

into its sewer lines for $1,000
per house. )

During the three-month
wait, reconstruction of Salem
Streethalemwasheldup Sa-
lem officials originally ap-
proved the 74-unit project with
a stipulation the developer
would pay for part of the road
work.

Agreement: The price for’
sewer hook-ups was hiked to
$2,500 per home by Methuen
while talks were shut off. Mr.
Nalbandian agreed to the high-
er fee. Salem approved the
agreement.

enough time in her day to
organize a chorus, so she
gives up her lunch hour
so that 180 children have
a chance to sing in a
group. The chorus is so
popular that outgrew its
space. Ms. Rogers broke
the p into four and

w teaches chorus

' > TYour different
% (‘nmcs.

This is number 625 as the Eagle-
Tribune searches for 1,000 points of ~.
fight in the Merimack Valley. If you
have a coniribution, call Sound Of
(885-1000), or write, Light,
Eagle-Tribune, Bax 100, Lawrence,

Mass., 01842
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___Obitu

Alice M. Plerce

GLEN COVE, N.Y
. N.Y. — Alice M.
C(WHOOdSIYA ) Plerce, 88, of 100 Sea b
¢ ve., died Oct. 30, 1980, Ina  dl
ong Island health care cén
aﬁseix‘- & lengthy lliness.
8 was
William Pie:"l:::ﬂe*d v the late he

Family members inc

lude five

g_art Richey, Fia,
ierce, pf Sea Cliff, N.Y., -
r;qeth Pierce, of Kings 'P};ﬁ:;.

Y., Rabert Pierce, of Hook-
ieu, N.H., and Danie! Pierce, of ’f¢
ong Island, N.Y,; 13 graﬁd‘ A
children; and 19 great-grand-

tra

children.

tomarrow from 3 1o 3 p.m. nd
Wiings Fupcral Home, 300 Glen Cove BT

R

ter aff

" thd
sons, William Pierce, of New cht
Raymond We

H
D

In
Harg

SERVICES: Calling hours sre today and Wl}l{:

| |
T T T GOvE |

By COLLEEN COWETTE

Union Leader Correspondent
SALEM — Selectman Jo-

seph Gagnon, in a written

statement released Monday

night, has called for the

resignation of Town Manager

A“Tﬁechn Head, N.Y. Amda Barry Brenner, effective Nov.
| phe tuneral s Priday at $30 am. in St tire . .
o al“gm“g:iirsghgrch‘ Sea Chff, NY, I in the six-page report, Gag-
Brookville, N.Y." atrick Cemetery, 0id  Of F'il non outlines what he believes
In tiew of flowers, T L ucc are problems with Brenner s
may be made fo »ﬁ%ona} donations Fo performance as Salem’s town
Emergency Ambulance Se"r:'i'ée ‘l’olunteer the B manager. Among the accusa-
Box 149, Pembroke, N H. 03275, nc, PO. Far tions made by Gagnon are a
) wife o “closed-door” policy at Bren-
| man) ner's office, insubordination,
i . son O failure to meet requests and
i Hortense Brinne deadines, and general lack of
teadership.
Brenner became town man-
ager last December.

~ Gagnon stated that at one
s upoag A 1UT 53\;\";1:;‘\’ uanadls 1333““?; “ time Brenner had a police
aay 3o 18891 peum s‘ﬁ pies preaail gau\u.\o affer stationed at town hall to
wdsumoy aul O d“a/\.u(y‘:;a,l ays yadedsmal Sodxd prevent Gagnon from attend-
4 L8 fepuon 3‘135 i me? auqy W s.a\u to ing a meeting with officials

et 's‘ua\m“@\ ety No..‘eaks(ﬂ pa{\z\a from the Methuen, Mass.
vos g ¥ deo senagPd 10 08 Brenner said he did have a
5 aay ®0d u’gg,ﬂ aq o saof 08 aud police officer at town hall in
198 b case Gagnon tried to attend

u tween Methuen and Salem
2 i a have been tenuous, ?nd in an
nque U pu : 150 effort to improve re ations, a
‘:&p‘t uowdib? 33;3?;\3 o ssaded I imeeting with the chairman of
1y N.?; auy ‘pEsS (av) oW the Methuen town council, the
Ty 3o SIE 243 S W Ul Methuen town manager and
T suonmsd om}a\\xﬁ‘.l'f”“ gq()f 06 ) {he chairman of the Methuen
“suigua ¥ kiuaﬁv sott d MQN planning board was sched-
o gpuamwooal g A o “ade S uled with Salem’s counter-
soy0id 2114 \e: s1auduiy parts. bl A
OH-augSua  Epueis . It was not a public meet
soauy ‘PYEs ing, nor & board of selectmen
yeaidl 4 aft 3 moeting,” Brenner said. “It
L wore1sa e 3u1s0PP oy eudd was a private meetlng be-
aipt O« st od AU P uaald JodIeL ® tween the towns of Methuen
o AABEOS T < 10a)e I pauol and Salem.”
5 s1e 239 e Brenner said the guidelines
gno ot S S quapsadd . agdt for the meeting had already
syoutoad OV WE T L asd Pt sy P boen set when Gagnon asked
oora uoW® Jogut P saol 4y ampuvy about the meeting and said he
uand AW o are MO andM wanted to attend. Brenner
S aes O3 STAMITE dns pug 50 said he requested Gagoon not
an gown UV [yu 1ot attend, because the personnel
U420 a1 PLEs o1 PRI attending had been agreed
o814 oL pres  gnoid . upon by both sides.
i ‘gm;enum A} guo pu® 1 said if he was unhappy he
o8 wlarp U s U~ could call the chairman of the
o o8 Bl saenodat suotut board of selectmen,’” Brenner
19011000 P Gpany 253 .| said, “He refused to do that.”
sut J0 VO Sy kept pu ‘An officer was posted at
pres amadd Ty ,uawwﬁ\d"" town hall, Brenner said. “be-
kmd AWTHIAD 4 s pat paud csuse 1 had b very serious
30 pedy ﬂ',‘sw o qouBed concern of him coming in and
‘,‘?S““’“s being a disruptive infuence
16 woneisdl and interrupting the meet-
g . STUOY ‘s.oea oy 3ned ing” ‘
auo ¥ 3t a1 ao1addd pL61 Brenner said Gagnoen never
,opin ap. s jedap W showed up for the meeling.
o1 $0ea 02 gy; Furpuawi 531 Gagnor's sllegations, Bren-
gt pAo uodad
u(;u%ﬂf) no 9 “ i ’p‘ et At e S
MO
gqumng 21424 yey a Qe g —
N z‘fﬂ;‘ja‘;& el s _a,}.dq..id b “wd qum-xoﬂl:&ﬁ@‘.«mmu

the private meeting. Brenner
explained that refations be-

Selectman Urges
Dismissal of Salem
‘Town Manager.

“{'m rather tired of
his (Selectman
Joseph Gagnon’s)
Innuendoes. If he '
has any facts, let

" him present them.”

Barry Brenner,
Satem town managar

e —

ner said, were to be part of an
executive session at the Mon-
day’ night gelectmen's meet-
ing. However, the meeting
was recessed until Nov. 5
pbefore the item could be
{aken up.

{n response to Gagnon's re-
port, Brenner caid it is the
responsibility of the board of
selectmen to evaluate his per-
formance. i

“Uitimately itis a majority
of the boerd ol selectren who
make policy and seigions,”
Brenner said. "1 work for the
entire board and carry out the
policy and decisions of the
entire board."”

Brenner said to date, there
has been no formal discussion
with the board of sefectmen
regarding his job perfor-
mance.

Selectman Howard Glynn
said the board {g in the
process of conducting an eval-
uation of Brenner. “It's time
to do it,” Glynn said. “He's
been here going on one year.
We do this with ail managers
as a normal process.”

Glynn said he had not read
Gagnon's report  and would
not comment on it until after
the executive session sched-
uled for Monday.

Selectmen Chairman
ard Gregory sald he
did not want to comment until

after the board talks to Bren-
ner about his evaluation at
the Monday night executive
segsion. However, Gregory
did say the evaluation is
“pot similar to Mr. Gagnom's
report.”

Brenner said the allega-
tions made by Gagnon contain
“several innuendoes, hatf-
truths and miscaonceptions.”

“p'm rather tived of his In-
nuendoes,” Brenner said.
he has any facts. let him
present them.”

Rich-
also

“if

Act
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By PAT GRO!
Union Leadar
Anyone i
confront h
yesterday 3
ed his acc
well,
walter 1
himself in
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into his ex]
attempte
The tri
woman bg
prosecutid
Under
County A
woman S&
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she said/
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Gagonon was anavailable for
comment at press time.
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Key issues left unresolved

The New Hampshire Supreme Court’s rul-
ing in the Brickmaster case, handed down last
Friday, settles a relatively petty two-year-old
local question once and for all, but leaves the
essential issues dangling. :

New England Brickmaster will have to fork
over $39,377.51 as its share of the cost of
improving Pelham Road, a condition the Plan-
ning Board placed on its approval of a site
plan for the company’s construction of a third
building in its complex.

It is a somewhat complicated case, and you
will find the details of it in a news story to be
found elsewhere in this issue.

The essentials, however, are that Brickmas-
ter — only one of many commercial property
owners in Keewaydin’s northwest quadrant

—made the mistake of going before the Plan-

ning Board at a time when that agency had
found a new way to tax private enterprise.
Itis a device called the "impact fee,” one that

has come into widespread use sround the’

country just within the past few years.
Brickmaster, which already had buildings
in the northwest quadrant, was growing and
needed another. Once it was built, of course,
the new building would mean just that much

more traffic off Route 193, out Pelham Road

and past the already busy intersection with
Stiles Road and Manor Parkway.

The area was already a bottleneck, as you
perhaps know, and we Salem voters had talked
about the need to fix it, but had never gotten
around to doing much more than study the
matter and realize it was going to cost big
bucks.

Impact fees, which were just catching on at
that time, are proving popular because they
are seen as an easy way to dig inte the “deep
pockets” of corporations whieh have the tem-
erily to spend money in a town and make jobs.

So the Planning Board told Brickmaster,
”"Okay, go ahead and build, and make more
jobs and taxable property for Salem, but only
if you will pay for the privilege. .. not later,on
tax day, when everyone has to pay their fair
share of running the town . . . but now!

"Up front!”

What it amounts to, actually, is a change in
the ground rules while the game is going on.
We already have ways to pay for roads and
schools and firemen. But impact fees are a new
twist by which fresh money can be squeezed
out of any new kid on the block. o

The General Court has given Planning
Boards certain powers, but has yet to reach

- agreement on a definitive law. There is, after

all, a question of fairness and such things are
not easily settled.

So Brickmaster took the matter to court. The
Superior Court refused early in 1989 to jump
into the thing head first, but sided with the
Planning Board until the case could be given
more thought. ‘

Then, a year ago last April, it said yes,
Brickmaster would have to fork over the money,
but not to worry: the town would have only
three years in which to spend it and, since very
little had been done, there was a chance the
company would get its money back.

Brickmaster was not satisfied with that.
They appealed the 1989 ruling to the Supreme
Court, and it is that appeal which got an
answer last Friday.

The high Court said, though, the appeal had
been somewhat narrow. It had not properly
questioned the constitutionality of the case,

" nor whether the price tag set was fair. So they

chose not to settle those questions. They said
only that state law, as it stands now, gives
Planning Boards the power to make owners
pay for good roads not just on a site in ques-
tion, but off them as well. So the Superior
Court ruling stands.

The Brickmaster situation is no longer a test
case, and unless the General Court has more to
say on the subject it can be used as a basis for
other towns and cities to get by with the same
kind of actions. ;

Itis to be hoped, however, the General Court
will not shirk its duty and just sweep things
under the rug. - '

‘The status quo does create a new taxing

- authority never mentioned in the constitution,

as we argued in this space April 26, 1990.

It does shift'an unfair share of the cost of
infrastructure off existing property owners,
whether they are using their property wisely or
not, and onto newcomers who are, almost inev-
itably, acting constructively — creating new
value, and making jobs.

Impact fees, although there is a certain ele-
ment of justice in their origin, are essentially
opportunistic. They will not strengthen an
economy, but will instead prove a drag on
enterprise.

The venture capital needed to prime our
pumps and get things going again is already
hard enough to come by, without the new dis-
incentives of impact fees.

. .This would be the worst of times for the Gen-

eral Court to take an easy way out, and let this
pernicious practice stand.
‘ ' RN
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Decision in Salem’s favor .00

Court ruling

e ———

i/ 17

says

impact fees are legal

by Monique Duhame}

SALEM — Standing under a
computer-printed sign with "WE
WON” emblazoned across it, Sa-
lem Planning Director Ross Mol-
doff eats his celebratory ice cream
and discusses the impact on the
town of a recent court ruling.

The court case in question, New
England Brickmaster vs. the
Town of Salem, dates back to
November 1988. After the plan-
ning board assessed a $39,000 off-
site impact fee against New Eng-
land Brickmaster as a condition
of site plan approvil, the com-
pany appealed the matter to Su-
perior Court, and ultimately, to
the N.H. Supreme Court.

"The town’s impact fee system
was upheld by the N.H. Supreme
Court.1 think thisis going tobe a
trendsetting case for all commun-
ities,” said Moldoff. “This gets a
legal precedent for the entire
State."

New England Brickmaster ap-
peared before the Planning Board
in the summer of 1988, with a site
plan to construct two buildings at
4551 Northwestern Drive, partof
an 18-lot subdivision previously
approved by the board.

Thesubdivision had been deve-

loped by Keewaydin Realty Trust
and New England Brickmastér :

then purchased a 3.5 acre lot.

/As acondition of approval, Kee -

waydin Realty Trust paid $100,000
towards off-site improvements, to
be used for the widening of Pel-
ham Road.

Planners approved the New
England Brickmaster plan on
October 26, 1988, with the condi-
tion that the petitioner pay
$39,377.51 in impact fees.

nd probation

it8 1 lis regard.”
~vas hired on Decem-
His contract included
probationary period
‘year extension. Sel-
I to decide prior to
7, 1990, whether or
d the contract.

ployment at any time, with cause.
During the first year, while in
probationary status, Brenner
could be fired at any time, with-

out cause, and must be compen?

sated with an amount equal to
one year of his salary. During the
second and third years of his con-

New England Brickmaster,
however, argued that since Kee-
waydin had already paid an im-
pact fee for the property, they
should not have to. The company
appealed the planning board de-
cision to Rockingham County
Superior Court. New England
Brickmaster further argued that
the planning board does not have

thelegal authority to obtain funds
for off-site improvements as con.
ditions of approval.

In February, 1989, the first rul-
ing came back from Superior
Court. Presiding Justice Bruce E.
Moh! ruled that the planning
board did have the statutory

mSee IMPACT, Page 3

Kruse esins frm seat
on Budget Committee

SALEM — Longtime Budget Committee member and former
chairman Fred Kruse dropped a bumbshell on board members this

week.

Just as the board gears up for an intensive budget season. Kruse

has to step down.

Kruse announced his resignation at the board's meeting last

week.

"1 will have my resignation in the hands of the town moderator
this week,” he said. "1 enjoyed working on this board. Thank you for

the privilege.”
7 Krage

2

; said business reasons prompted him to resign.”  »
Other BudCom members expressed regret at Kruse'a resignation

“and were quick to offer praise. Bl =
“We've had our disagreements but P've got to thank Fred,” said
hool Board representative Bernard Campbell, who also sat on
the School Board with Kruse. “I'm disappointed that he is leaving.”
“This has been one of the best paying jobs I've ever had —— in

satisfaction. It is a privilege to serve,” said Kruse. "There is a '
member of the press out there tonight and | want her to teil eve-
ryone that all you have to do is volunteer. It 15 a job for everyone. ’

The benefits you earn are 80 much richer and fuller than you can
imagine. Everyone has sumething to contribute. Thank you for

making it possible.”

Call for Candidates

SALEM — Budget Committee member Fred Kruse's resignation
leaves a vacancy on the BudCom which Town Moderator Laurence

Belair must fill.

Belair issued a Call for Candidates for interested candidates to
fill the position. Under state law, Belair has a very limited time
period in which to fill the position, and will accept applications
until 5 p.m. on November 16, at his home address, 139 Hooker Farm

Road.

Interviews for the naaition witl ho bhald e oot ver o ;e
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Many want to build malls in Salem ©

By Jim Van Anglen
Eagle-Tribune Writer

SALEM, N.H. — A new mega-.
mall in town has spurred retailers
from around the country to consid:

er building smaller shoppmg cen{z

ters nearby.

‘ They’re
'from all over the U.S. ,

Chamber of Commerce

Town officials are

quickly get a handle on potentlal chams : ai‘e loolimg for,” Town

growth and development
“They’re coming in from all

over the US. to build a mall,”

‘Chamber of Commerce President
'Edward Dalton said.

“Absolutely, no doubt about it. -

That’s what the natlonal retaxl 5

Planner Ross Moldoff sa1d

Mr. Moldoff sald he has heard
about a half-dozen different shop-

~ ping center plans, but only one has

been filed in his office. That one is
near the Methuen town line. :

coming

Edward Dalton :

O U N

Building more strip malls in the
Route 28 area hinges on plans to
rezone those neighborhoods sur-
;rounding the 155-store mall at
Rockmgham Park.

* Some commercial development
is allowed in the area, but lots
available for retail use are often
too small.

Mr. Moldoff said a town constﬂ-
tant came up with the village dis-
trict plan, which would create, . .on
.2 small scale, an area like down-
town Portsmouth N.H., witha
mix of office, reSIdentlal and re-
taxl.
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